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INTRODUCTION    

MedVida Partners de Seguros y Reaseguros, S.A., hereinafter the Company, was incorporated in 
Madrid on 28 March 1978, through the acquisition of the company "Cía. Intercontinental de Seguros, 
S.A. (Interseguros)", subsequently changing its name on several occasions. On 17 July 2014, the 
Company's General Shareholders' Meeting resolved to change the company name to CNP Partners 
de Seguros y Reaseguros S.A. 

During 2022, an agreement was signed with CNP Assurances, S.A. and CNP Caution, S.A. to acquire 
their subsidiary in Spain CNP Partners de Seguros y Reaseguros, S.A. ("CNP Partners"), which has a 
branch in Italy.  Having received authorisation from the Dirección General de Seguros y Fondos de 
Pensiones (“DGSFP”), the insurance regulator in Spain, and the other relevant authorities, on 29 
December 2022 the definitive acquisition of CNP Partners took place, which has been renamed 
MedVida Partners de Seguros y Reaseguros, S.A. (Sociedad Unipersonal), (hereinafter "MedVida 
Partners" or “the Entity"). 

 

About Solvency 

The term solvency, in general terms, refers to the ability of an Entity or company to meet all its 
obligations. But how does it work, particularly in an insurance company? 

From a quantitative point of view, the solvency of an Insurance Company refers to three main points: 

1. The correct valuation of the obligations that the insurer acquires through insurance contracts 

with its customers. The amount of these obligations is reflected in the technical provisions, 

which are calculated using actuarial methods. In accordance with the Account Audit Law, 

insurance companies are entities of public interest and it is therefore compulsory for their 

accounts to be audited.   

 

2. Technical provisions have to be invested in quality assets, adequately diversified, and chosen 

according to the characteristics of the commitments assumed with policyholders. This aspect 

refers to asset-liability management. 

 
3. In addition to the above, an insurer must have sufficient capital (Eligible Own Funds) to cover 

any unfavourable deviations, so that policyholders cannot be harmed in any case. The 

European regulation known as Solvency II determines a minimum level of capital 

requirement that is calculated according to the characteristics of the business. 

The solvency ratio or level of solvency is determined by the relationship between the capital 

available (the Entity's capital to meet risks in extraordinary situations) and the Solvency 

Capital Requirement (SCR) legally established for this purpose. This ratio is commonly 

referred to as the Solvency II coverage ratio (also SCR coverage ratio or solvency ratio). 

 

The MedVida Partners data used for the calculation of the Solvency II coverage ratio, considering the 
adjustments applied by the Entity, are shown below, and the figures corresponding to points (1), (2) 
and (3) referred to above are indicated: 
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MedVida Partners (data in thousands of euros) 31/12/2022 31/12/2021 

Technical provisions (1) 1,788,034 2,086,935 

Assets (2) 2,025,078 2,375,969 

Solvency Capital Requirement (SCR) 70,501 80,596 

SCR-eligible funds(*) 162,361 218,041 

Solvency Ratio (3) 230% 271% 

(*)  The decrease in Eligible Funds at year-end 2022 is explained by the fact that the Entity has decided not to apply the 
transitional measure of technical provisions on 31.12.2022, due to the fact that at that date there could be a reduction the 
financial resources obligations relative to Solvency I, as a result of the rise in market rates. 

From a qualitative point of view, several factors contribute to the solvency of an insurer: 

a) The effectiveness and quality of legal supervision. As an Insurance Entity, MedVida Partners 

is under the supervision of the DGSFP (the Directorate General of Insurance and Pension 

Funds), which controls at all times the solvency, compliance and the quality of the Entity's 

management. The information on the Entity is public and can be consulted on the DGSFP 

website at http://www.dgsfp.mineco.es/. 

 

b)    The quality and strength of the shareholders. MedVida Partners is a wholly-owned subsidiary 

of Mediterráneo Vida, S.A., de Seguros y Reaseguros (Sociedad Unipersonal) (hereinafter 

“Mediterráneo Vida”).  

Mediterráneo Vida passed to Banc Sabadell following the acquisition of Banco CAM in 2012. 

Following the acquisition by the consortium of investors led by Ember Capital, the sole 
shareholder of Mediterráneo Vida is the English limited liability company Ember Alpha 
limited (99% owned by the "Elliott Funds" International, L.P. and Elliott Associates, L.P., 
hereinafter the "Elliott Funds"). 

Mediterráneo Vida has obtained a net profit of 1,576 thousand euros in 2022. 
  

c) The Entity's management team has to meet legal requirements of competence and good 

repute verified by the supervisor. MedVida Partners has a highly qualified management 

team, expert in the performance of its functions, with proven skills and which ensures 

compliance with regulations at all times. 

 

d) The Entity has to implement under the control of the supervisor and its shareholders a 

corporate governance that includes adequate decision-making and risk monitoring 

mechanisms. MedVida Partners has a Board of Directors composed of senior executives of 

Mediterráneo Vida and three independent directors. The Board defines the strategy of the 

Entity and controls its execution, supported by an Audit and Risk Committee to which the 

Internal Audit Director, the Compliance Director and the Risk Director report. The Board of 

Directors has approved a total of 36 corporate policies, the application of which is regularly 

monitored and reviewed on an annual basis. The policies were reviewed and adapted for 

approval by the Board of Directors at the date of the acquisition of the Entity. 

 

http://www.dgsfp.mineco.es/


  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

6/111 

 

e) The entire organisation must comply with the legal regulations and corporate policies 

defined. In 2022, a total of 20 training actions related to these matters were carried out by 

all employees of the Entity, equivalent to 1,219 hours of training. 

 

MedVida Partners has a policy in place to regulate the outsourcing requirements of critical activities 
to ensure quality and solvency levels. 
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About this report 

This document is the Solvency and Financial Condition Report (hereinafter “ISFS” or “SFCR”) of 
MedVida Partners, on 31 December 2022, which has been sent to the Directorate General of 
Insurance and Pension Funds (hereinafter DGSFP or the Supervisor) and which has been published 
on the Entity's website (https://medvidapartners.es/sala-de-prensa/publicaciones/). 

This report is required to be produced on an annual basis. It has been prepared in accordance with 
the Solvency II legal framework, as set out in Articles 51 to 56 of Directive 2009/138/EC of the 
European Parliament and of the Council of 25 November 2009 (hereinafter Solvency II Directive) and 
its implementation in the Commission Delegated Regulation (EU) 2015/35 of 10 October 2015 
(hereinafter Delegated Acts); as well as in its transposition into Spanish law through Law 20/2015 of 
14 July, on the Regulation, Supervision and Solvency of Insurance and Reinsurance Entities 
("LOSSEAR") in its Articles 80 to 82, and in the Regulation of Royal Decree 1060/2015 of 20 
November that develops it (hereinafter, "ROSSEAR") and which presents the information specified 
in the Delegated Acts according to the structure set out in Annex 20 thereof, on the Entity for the 
reference period from 1 January 2022 to 31 December 2022. 

This report is structured in five chapters, as well as several annexes: 

- Chapter A describes the general aspects of the Entity's business, activity and results. 
- Chapter B describes the Entity's governance system and the control functions of risk 

management, internal control, compliance, internal audit and the actuarial function, as well 
as information on remuneration and fit and proper policies. 

- Chapter C, on the risk profile, details the aspects relating to the Entity's various risks 
(underwriting, market, counterparty, operational, etc.). 

- Chapter D contains information on the Entity’s Solvency II balance sheet, describing the main 
items, as well as a comparison with the balance sheet under accounting criteria. 

- Chapter E includes information on the Entity's capital management. 
- Annexes, includes a list of certain quantitative information from the Quantitative Reporting 

Template (“QRT”). 

This report was approved by the Board of Directors of MedVida Partners prior to publication at its 
meeting on 30 March 2023. It has been reviewed by the Management Committee and the Audit and 
Risk Committee.  

The scope of the review by the independent external auditor has been based on the transitional 
provision of Circular 1/2018, which contains a reasonable assurance opinion, as an independent 
expert, on at least the following aspects of the Solvency and Financial Condition Report: 

a. Solvency Valuation 
b. Capital Management 
c. The Maintenance of Requirements 

To this end, its scope has mainly of the following: 

► Analyse that the valuation of assets and liabilities, based on the previously audited 
statements, has been carried out in accordance with the Solvency II regulations in force. 

► Analyse the significant differences between the bases, methods and key assumptions used 
for solvency valuation and those used for financial statement valuation. 

► Review the calculations relating to the impact of the Matching Adjustment and the Volatility 
Adjustment. 

► Review the quantitative information corresponding to the aspects indicated in the previous 
paragraphs contained in the models in Annex I of Circular 1/2018.  
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► Assess that the structure, amount, quality and admissibility of the basic and ancillary Own 
Funds comply with the provisions of Section 2 of Chapter II of Title III of Law 20/2015, of 14 
July, as well as with its national implementing regulations and directly applicable European 
Union regulations. 

► Analyse any significant differences between the Eligible Own Funds reported in the financial 
statements and the excess of assets over liabilities calculated for solvency purposes. 

► Verify that the calculation of the amount of the Solvency Capital Requirement complies with 
the provisions of Article 75.1.a) of Law 20/2015, of 14 July, as well as its national 
implementing regulations and the directly applicable European Union regulations, except 
for those risk modules and sub-modules whose calculation is performed in accordance with 
a total or partial internal model under the terms of Article 75.1.b) of Law 20/2015, of 14 July. 

► Assess the adjustment for the loss-absorbing capacity of deferred taxes. 

► Verify that the calculation of the amount of the Minimum Capital Requirement complies with 
the provisions of Section 4 of Chapter II of Title III of Law 20/2015, of 14 July, as well as its 
directly applicable national and European Union regulations. 

In addition to the information shown in this report, the Entity and the Group publish financial and 
solvency information on their websites in accordance with regulatory requirements. 

 

About MedVida Partners 

As of 29 December 2022, MedVida Partners is a wholly-owned subsidiary of Mediterráneo Vida, S.A., 
de Seguros y Reaseguros (Sociedad Unipersonal)(hereinafter “Mediterráneo Vida”), a Spanish 
insurance company whose corporate purpose is to carry out any form of life insurance and 
reinsurance, including collective retirement and pension fund management operations with or 
without an insurance guarantee and, in general, the other forms and practices provided for in 
insurance and pension fund legislation.  

The registered office is at Carrera de San Jerónimo, 21, Madrid. 

In addition to the insurance company, the company has been marketing and managing pension 
plans in Spain for more than 25 years. It was the first fund manager to register the first pension fund 
in Spain (DGSFP code 0001).  

During 2022, the Entity in Spain continued with the company's strategy defined in 2019 based on 
maintaining and strengthening the orientation of the product mix in the lines of Life Risk, Accident, 
Payment Protection, Pensions and Unit Linked savings.  

With respect to the life-savings insurance offer, in 2022 the Entity in Spain has strengthened 
commercial actions aimed at maintaining current agreements, as well as seeking distributors 
interested in reaching marketing agreements for life insurance in which the policyholder assumes 
the investment risk (unit-linked), and pension plans. With regard to risk and payment protection 
products, in 2022 various initiatives were carried out associated with the TAR product (Temporary 
Annual Renewable Life Insurance) and accident insurance with indemnity through the digital 
marketing channel in order to test and position the Entity in this market. 

In Italy, during 2022, work was carried out on commercial initiatives to consolidate distribution 
agreements and support the production of the main distributors, providing training to the sales 
network, creating a standard offer for small distributors and completing the offer with the creation 
of new internal funds, new asset management services and adapting some products to the new 
needs of the reference target market. 
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On the asset side, during 2022 the Entity continued without excessive changes in asset allocation 
compared to previous years. In 2022, exposure to equities was maintained, with management aimed 
at obtaining income that complemented the profitability provided by the return on debt, both public 
and corporate. There were no new private equity and infrastructure funds during the year, only the 
funds committed in previous years were disbursed. 
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SUMMARY 

Activity and results 

As of 29 December 2022, MedVida Partners has been a 100% subsidiary of Mediterráneo Vida, the 
only insurance company in Spain specialised in the purchase, integration and management of 
portfolios or life companies that are no longer strategic for the companies that own them. 

In 2022, Mediterráneo Vida obtained a net profit of 1,576 thousand euros, with a SCR coverage ratio 
of 250%.  

MedVida Partners operates in Spain (head office) and Italy (with a branch since 2013) in life and non-
life insurance (Life-Risk, Accident, Payment Protection, Pensions and Unit Linked savings to a lesser 
extent).   

The Entity covers the risks legally associated with the following types of insurance: 

- Risk Life Insurance. 

- Annuity Life Insurance  

- Other Life Savings Insurance. 

- Unit-linked. 

- Non-life insurance relating to payment protection risks. 

MedVida Partners obtained a profit/(loss) before tax of -20,952 thousand euros. 

The turnover of the Entity, net of reinsurance, included in the annual accounts amounted to 141,343 
thousand euros. 

*Data in thousands of euros 2022 2021 

Income statement information     

Earned Premiums, Net of Reinsurance - Non-Life  9,451 11,003 

Earned Premiums, Net of Reinsurance - Life  131,892 226,699 

Non-Life Technical Account Profit/(Loss) 206 720 

Life Insurance Technical Account Profit/(Loss) -11,366 4,387 

Profit/(Loss) before tax -20,952 898 

Profit/(Loss) for the year after tax -16,365 232 

 

In the Non-Life business, there was a decrease in earned premiums, particularly in products linked 
to cards and bills, and an increase in production in products linked to mortgages in Spain. The 
decrease in earned premiums continued due to the Mortgage product in Italy, as it is in Run-Off, the 
earned premium is decreasing every year.  

In the Life business, the sale of Guaranteed Savings products was not encouraged in 2022. Financial 
margins were maintained in Guaranteed Savings, although the Overall Technical Result was reduced 
by the regulatory requirement to set aside additional provisions for mortality tables and cash flow 
matching in annuity products. The Entity has opted on 31 December 2022 for full amortisation of the 
new biometric tables, both second and first order, as opposed to the approach considered in 2021, 
where the outstanding balance was being amortised over several years. 
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System of Government 

The Entity has the following bodies for its individual governance:  

► General Meeting of Shareholders. 

► Board of Directors. 

► Audit and Risk Committee. 

► In addition, the Entity is subject to compliance with its policies.  

These governing bodies enable appropriate strategic, commercial and operational management 
and make it possible to respond in a timely manner to any eventuality that may arise at the different 
levels of the organisation and in its business environment. 

In order to ensure that the governance system is appropriately structured, the Entity has a number 
of policies that govern, among others, the key functions (risk management, compliance, internal 
audit and actuarial) and ensure that these functions comply with the requirements set by the 
regulator and the guidelines set by the group: 

• Risk Management Function: This function is responsible for the identification, quantification, 
monitoring and control of the risks involved in the insurance business. 

• Compliance Function: Ensures that the Entity complies with all the provisions and 
obligations defined in internal and external regulations. 

• Internal Audit Function: Responsible for the control and verification that both the internal 
control system and the governance of the Entity are carried out properly. 

• Actuarial function: This function is part of the process of calculating provisions under the 
regulatory requirements of Solvency II in coordination and control tasks. 

• And, all policies and procedures developed for the effective implementation of the 
Governance System. 

Risk profile 

Following the entry into force of the Solvency II regulations, MedVida Partners calculates the 
Solvency Capital Requirement (hereinafter SCR) in accordance with the methodology established in 
these regulations, known as the standard formula. 

The SCR corresponds to the Own Funds that the Entity should have in order to limit the probability 
of ruin to one case in 200 years, i.e. that the Entity is still in a position to meet its obligations to 
policyholders and beneficiaries in the following twelve months, with a probability of 99.5%. 
 

The Entity's risk profile is characterised by the predominance of market risks. Solvency II capital for 
Market Risk represents 47% and Life Underwriting risk represents 40% of the total sum of the SCR 
modules, without considering the diversification effects between them.  
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   (*) Figures in thousands of euros 

In addition to the above risks, the Entity is exposed to other risks that could threaten compliance with 
the strategic plan or prevent it from continuously maintaining the level of capitalisation that the Entity 
considers appropriate to its risk profile, such as liquidity, reputational, strategic and regulatory non-
compliance risk. 

At 31.12.2022 there is a significant increase in EIOPA's yield curve compared to 31.12.2021 which 
decreases the Entity’s exposure to market risks. Low interest rate risk has been and continues to be 
monitored both in terms of products and asset management. 

In order to cope with the low interest rate environment witnessed in recent years, an investment 
strategy focused on diversification has been pursued. 

The financial duration of fixed income assets has also been kept under control throughout 2022. 
Given the interest rate situation, prudent management of financial duration has been maintained. 
With this strategy, the Entity aims to reduce the risk of divergences between the duration of assets 
and liabilities, trying to ensure that there are no large deviations between the two. 

Asset and liability valuation 

In the Solvency II balance sheet, assets and liabilities are valued at market value in accordance with 
Solvency II regulations, as approved by the Board of Directors as part of its valuation and 
provisioning policies. 

The annual accounts have been prepared in accordance with the valuation principles and standards 
applicable to the company in Spain and have been reviewed by the auditor, who has issued an 
unqualified audit report. 

The total value of assets under Solvency II regulations amounts to 2,025,078 thousand euros while 
that under accounting regulations is 2,040,250 thousand euros. The difference between the two 
valuations is mainly due to Intangible Assets and the valuation of all assets at fair value. 

The total value of liabilities under Solvency II criteria is 1,861,197 thousand euros on at 31 December 
2022, while under accounting standards it was 1,918,261 thousand euros. The main difference 
between the two is due to the valuation of the Technical Provisions. Detail of the Technical Provisions 
is included in section D.2. 

The main adjustments made to the Solvency II balance sheet are as follows: 

► The elimination of intangible assets; 

► The disclosure of differences between assets that are not measured at fair value in the annual 
accounts and the valuation resulting from applying this criterion; 

► The valuation of technical provisions (cancellation of provisions and valuation of best 
estimate and risk margin); 
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► The elimination of asset accruals; 

► The difference in the value of deferred tax liabilities for Solvency II purposes compared to 
those recorded in the financial statements is due to the deferred taxes arising from the 
difference between the values attributed to the liabilities recognised and measured under 
Solvency II and the values attributed to the liabilities as measured for tax purposes; 

The Basic Own Funds after adjustments as at 31 December 2022 amounts to 162,361 thousand 
euros, calculated without applying the Transitional Measure on Technical Provisions (“TMTP”), 
because at that date there could be a reduction in the financial resources obligations due to the rise 
in market rates. If we compare this figure with the Basic Own Funds as at 31 December 2021 without 
considering the TMTP at that date (66,231 thousand euros), which amounted to 151,810 thousand 
euros, in 2022 there is an increase in Basic Own Funds of 7%.  

The main changes compared to 2021 are as follows: 

► Decrease in "Best Estimate" due to the effect of the risk-free interest rate curve.  

► The Entity’s decision not to apply TMTP at 31/12/2022, due to the fact that at that date there 
could be a reduction in the financial resources obligations relative to Solvency I due to the 
rise in market rates. 

 

* Figures in thousands of euros. In 2022 the adjustment of transitional measures for technical provisions has not 
been applied, while in 2021 it was included. 

 

The main valuation methods and assumptions are presented in section D. The difference between 
the valuation of assets and the valuation of liabilities (technical provisions and other liabilities) is 
presented in the Own Funds which is presented in detail in section E. 

Solvency Capital Requirement (“SCR”) 

In accordance with Article 93 of Directive 2009/138/EC, Own Funds can be classified into Basic and 
Ancillary Own Funds. In turn, Own Funds are classified into tiers (Tier 1, Tier 2 or Tier 3), to the extent 
that they possess certain characteristics, and depending on whether they are available to absorb 
losses. 

The Entity’s Own Funds have the characteristics indicated in Article 93, 1.a) and b) of the 
aforementioned Directive, are fully paid up and are available to absorb losses. 
 
Specifically, the Entity’s Own Funds consists of the following items: paid-up ordinary share capital, 
share premium in relation to paid-up ordinary share capital and reconciliation reserve. These 
elements are included in the list of Tier 1 elements of Article 69 of the Regulation and comply with 
the characteristics of Article 71. 
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Therefore, the Entity currently has Tier 1 Basic Own Funds, which represents the highest quality Own 
Funds, except for the amount of deferred tax assets classified as Tier 3 Own Funds. 
 
The Solvency II eligible funds to cover the Entity’s SCR, obtained on the basis of the balance sheet 
figures, amounted to 162,361 thousand euros at 31 December 2022, of which 159,012 thousand 
euros is classified as Tier 1 core capital and 3,349 thousand euros as Tier 3, corresponding to the 
balance of deferred tax assets. 
 

At 31 December 2022, the Entity has decided not to apply TMTP. The Entity continued to apply the 
Volatility Adjustment, the impact of which amounted to 8,162 thousand euros. 

The SCR of the Entity is calculated using the Solvency II Standard Formula, taking into account the 
Volatility Adjustment effect, and amounts to 70,501 thousand euros as at 31 December 2022. 

The Entity's Solvency II coverage ratio is 230% at 31 December 2022: 

 
Data in thousands of euros 

2022 2021 

Balance sheet      

Total assets 2,025,078 2,375,969 

Own Funds available * 162,361 218,041 

Capital requirements      

Solvency Capital Requirement 70,501 80,596 

Solvency II Coverage Ratio 230% 271% 

* Eligible Own Funds figures include the impact of the Volatility Adjustment. In 2022 the adjustment of TMTP 
has not been applied, while in 2021 it was included. 

The Entity’s Solvency II coverage ratio without application of the Volatility Adjustment and without 
TMTP was 235% as at 31 December 2022 (vs. 185% as at 31 December 2021). 

Minimum Capital Requirement (hereinafter MCR) 

The MCR (Minimum Capital Requirement) is the minimum level of security below which the Entity's 
Own Funds cannot rise.  

The Entity’s MCR is 17,625 thousand euros as at 31 December 2022, and the ratio of Eligible Own 
Funds to the Entity’s MCR is 902%. 

  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

15/111 

 

A. ACTIVITY AND RESULTS 

A.1. Activity 

1. Name and registered office and legal form  

MedVida Partners de Seguros y Reaseguros, S.A. (Sociedad Unipersonal) (hereinafter, the Entity) was 
incorporated on 28 March 1978, through the acquisition of the Entity "Cía. Intercontinental de 
Seguros, S.A (Interseguros)". The corporate name of CNP Partners was changed on several 
occasions, until finally on 17 July 2014 the General Shareholders' Meeting of the Entity agreed to 
change its name to CNP Partners. 

The registered office is located at Carrera de San Jerónimo, 21, post code 28014, Madrid. 

On 17 November 1988, the Entity obtained authorisation to act as a pension fund manager and 
sponsor, and was entered in the Register of Management and Depositary Entities under number C-
559-G0001. 

On 2 December 2013 the Entity received authorisation from the Italian Regulatory Authority IVASS 
to establish a branch in Italy. The Branch started its activity on 1 July 2014. 

During 2022, an agreement was signed with CNP Assurances, S.A. and CNP Caution, S.A. for 
Mediterráneo Vida to acquire their subsidiary in Spain CNP Partners de Seguros y Reaseguros, S.A. 
("CNP Partners"), which has a branch in Italy.  Having received authorisation from the DGSFP and the 
other relevant authorities, on 29 December 2022 the definitive acquisition of CNP Partners took 
place, which has been renamed MedVida Partners de Seguros y Reaseguros, S.A. (Sociedad 
Unipersonal), (hereinafter "MedVida Partners" or “the Entity”). 

In 2022, Mediterráneo Vida reported a net profit of 1,576 thousand euros and completed the year 
with an SCR coverage ratio of 250%. 

Since 29 December 2022, MedVida Partners has been a wholly-owned subsidiary of Mediterráneo 
Vida, S.A., de Seguros y Reaseguros (Sociedad Unipersonal), and operates in Spain (the Entity's 
headquarters), Italy (with a branch since December 2013) and Portugal (under the freedom to 
provide services) in the Life and Non-Life branches (Accident, Health and various pecuniary losses). 
It has specialised units to support each distribution channel.   

2. Responsible Supervisory Authority 

The Entity is registered under code C-0559 in the General Register of Insurance Entities, Ministry of 
Economy and Finance, Directorate General of Insurance and Pension Funds (“DGSFP”), subject to 
the supervision of the DGSFP or “the supervisor”).  

The offices of the DGSFP are located at: Paseo de la Castellana 44, 28046 Madrid. 

   The website is: http://www.dgsfp.mineco.es/ 

  Contact telephone number: 913 39 70 00. 

MedVida Partners de Seguros y Reaseguros, S.A. (Sociedad Unipersonal) is consolidated in the 
Mediterráneo Vida Group, whose supervisory authority is the DGSFP. 
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3. Auditing company of the Entity  

The Entity's annual accounts for the financial year 2022 have been audited by 
PricewaterhouseCoopers Auditores SL, (“PWC”) a company registered in the ROAC No. S0242, with 
registered offices at Paseo de la Castellana 259B Torre PwC, 28046, Madrid. 

 PWC contact telephone number: 915 68 44 00. 

On 30 March 2023, this firm has not issued the report on the annual accounts. PwC's opinion is not 
expected to contain any observations or qualifications. 

4. Holders of significant stakes in the Entity  

As of 29 December 2022, the Entity belongs to Grupo Mediterráneo Vida S.A. de Seguros y 
Reaseguros (Sociedad Unipersonal), whose sole shareholder is the English limited liability company 
Ember Alpha Limited (99% owned by the "Elliott Funds" International, L.P. and Elliott Associates, L.P., 
hereinafter the "Elliott Funds"). 

The following table shows the composition of the Entity's shareholding in the last two financial years:  

Shareholders 2022 2021 

CNP Assurances S.A. 0% 99,50% 

CNP Caution S.A. 0% 0,50% 

Mediterráneo Vida 100% 0% 

TOTAL 100% 100% 

 

5. Legal and organisational structure of the group  

The simplified structure of the Group to which MedVida Partners belongs is presented below: 

 

As indicated in the previous section, the only shareholder of the Entity at the end of 2022 is 
Mediterráneo Vida. 

The Entity has an interest in 2022 in the following company, which is detailed below with its main 
characteristics: 
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Name 
Legal 
form 

Location Activity % share 

MedVida SVILUPPO SRL Milan (Italy) 
Provision of 

services 

 
100% MedVida Partners 

 

 

MedVida SVILUPPO is an Italian underwriting agency incorporated as a limited liability company with 
a capital of 72 thousand euros, in which MedVida Partners holds 100% of the shares. 

A transformation plan has been launched with the aim of adjusting and streamlining the organisation 
to fit the strategy and the quality, agility and cost criteria of the new shareholder. 

The organisational structure of the Entity is further developed in section B.1 General Information on 
the Governance System of this report.  

6. Entity’s Activity - Business lines and geographical areas in which 
the Entity operates 

The Entity is authorised to operate in Life and Non-Life (Accident, Health and Miscellaneous 
Pecuniary Losses).  

The scope of the Entity's operations is limited to Spain (the Entity's head office), Portugal (under the 
freedom to provide services) and Italy (branch as of 2 December 2013). 

The Entity is active in the following countries: 

► In Spain, distribution is carried out through the following channels:  

1. The financial channel consisting of private banking institutions, savings banks and 
independent financial advisors. 

2. The mediation channel comprising tax advisors, financial agents and brokerage firms 
specialising in life business. 

3. The large dealer channel, which includes large brokers and affinities. 

► In Italy through a branch (permanent establishment), distribution is carried out through the 
channel aimed at small and medium-sized banks, the channel aimed at "promotori finanziaro" 
and the channel aimed at private banking. 

► In Portugal the activity is carried out through the free provision of services. In this report the 
activity in Portugal is considered to be included in the activity in Spain. 

For more detailed information see Annex F.2 AS.05.01 - Premiums, claims and expenses by line of 
business and F.3. S.05.02 - Premiums, claims and expenses by country, Annex F.5 S.17.01 - Non-life 
technical provisions or Annex F.4 AS.12.01 - Life and Health Technical Provisions (SLT).  

7. Significant events of the year 

Since 29 December 2022, MedVida Partners has been a wholly-owned subsidiary of Mediterráneo 
Vida, S.A., a Spanish insurance company whose corporate purpose is to carry out any form of life 
insurance and reinsurance, including collective retirement and pension fund management 
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operations with or without an insurance guarantee and, in general, all other forms and practices 
provided for in insurance and pension fund legislation. 

In Spain, the Entity’s strategy in 2022  was to maintain and strengthen the orientation of the product 
mix in the lines of Life Risk, Accident, Payment Protection, Pensions and Unit Linked savings, working 
on commercial initiatives aimed at maintaining current agreements and supporting the production 
of the main distributors. 

In view of the low interest rates in recent years, which made guaranteed savings insurance less 
attractive, the strategy was to strengthen commercial actions aimed at maintaining existing 
agreements, as well as the search for distributors interested in reaching marketing agreements for 
life insurance in which the policyholder assumes the investment risk (unit-linked) and pension plans.  

In Italy, from a commercial point of view, the Entity wants to base its strategy on products that will 
increase the company's profitability and reduce capital consumption.  

In terms of distribution strategy, the Entity wants to continue to strengthen its agreements with the 
main distributors, focusing on the high net worth segment. 

Although, in the first part of 2022, production was affected by the climate of uncertainty generated 
by the Russia/Ukraine war, the Entity continues to maintain in Italy a high percentage of Unit-Linked 
in new production. 

In terms of to Corporate Social Responsibility, below are some of the various initiatives in which the 
Entity participated in 2022: 

• Employees have participated in the fourth edition of "El Riesgo y yo", a financial education 
programme developed by UNESPA in collaboration with the Junior Achievement 
Foundation in which volunteers share their knowledge about risk with teenagers between 
15 and 17 years old in their schools. 
 

• The Entity has offered all employees the possibility of collaborating with different solidarity 
initiatives during the year: 

o A Smile for Christmas" campaign with international cooperation: collection of gifts 
donated by employees to be given to needy families. 

o Seur Foundation: Collection of plastic bottle tops for social purposes. 
o Two donations to the Madrid Food Bank to provide food to the neediest families. 

• In addition, various employee welfare programmes have been promoted during the year:  

o Talk "Emotional Management in Times of Change".  
o Employee Psychological Support Program. 

 

Sponsorships and partnerships with companies 

The Entity has participated in several online and face-to-face events: 

• 2022 Insurance Week: Participation in Insurance Week, an event organised by INESE for the 
Spanish insurance sector and attended by approximately 3,500 people, in which the 
company carried out various actions: 

o Conference → Celebration of the conference “The digital transformation of 
insurance distribution in the world of brokers”, with prestigious speakers in the 
insurance sector from entities such as Deloitte, Accenture, Fjord and startups such 
as Finnovating and Fintonic, as well as speakers from the company. 

o Stand → Commercial stand during the Insurance Broker's Day with company 
presence.  
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• Intermediaries: Working day with company intermediaries aimed at providing them with 
digital marketing from experts in the field, with 2 sessions held in 2022. 

Co-creation with Apromes: In the first half of the year, an online event was held with 
Apromes, a professional association of insurance intermediaries. It was a day of co-creation 
with intermediaries in which the Entity involved them in the creation of a future new product 
and gathered their contributions to improve it. 

• Tressis A-La-Par Pilgrim Race: Sponsorship and participation in the Pilgrim Race, organised 
by Tressis and the A-La-Par Foundation, a race for the integration of disabled people. 

Regarding to Organisation and Governance, changes have taken place as a result of the purchase 
of CNP Partners by Mediterráneo Vida.  

Ongoing regulatory/regulatory projects are as follows: GDPR Last Phase (General Data Protection 
Regulation); Last Phase of the adaptation of the Solvency II Delegated Regulation (EU) 2015/35, 
regarding the integration of sustainability risks in the governance of insurance companies. 
Furthermore, in the area of insurance distribution (IDD), the amendment of Delegated Regulations 
(EU) 2017/2358 and (EU) 2017/2359 was also published as regards the integration of sustainability 
factors, risks and preferences in the product control and governance requirements applicable to 
insurance undertakings and insurance distributors, and in the conduct of business and investment 
advice rules relating to insurance-based investment products; development of work on further 
implementation of IFRS9 and IFRS17; Sustainability Related Disclosures (SFDR) and Taxonomy; 
adaptation of PRIIPS product KIDs. 

 

A.2. Underwriting results 

The monitoring of the activity is carried out through various indicators: 

► Turnover to assess the commercial activity of the period premium income, as an indicator of 
underwriting volume. 

► Technical-financial result of insurance, which enables the margin generated by the contracts to 
be valued before management fees. 

► Budget monitoring. 

The Entity monitors these indicators in specific committees, including the Risk Committee and the 
Management Committee. This information is also regularly discussed with the Audit and Risk 
Committee. 

1. Underwriting results and geographical area  

The Entity’s underwriting result at 31.12.2022 was 5,618 thousand euros (before tax) compared to 
19,805 thousand euros (before tax) at 31.12.2021. This result comes mainly from savings products. 

Details of underwriting results and geographical area are given in Annex F.2 S.05.01.02. 
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A.3. Return on investments 

The percentage represented by the different types of investment in the total is shown below: 

Market value (in %) 2022 2021 Variations 

Equity instruments 2.83% 4.05% -30.07% 

Debt securities: 53.56% 55.38% -3.28% 

Investments for the account of policyholders who bear the 
investment risk 

37.06% 34.76% 6.62% 

Deposits with Credit Institutions 2.93% 2.77% 5.91% 

Treasury 3.98% 3.17% 25.61% 

Deposits constituted by accepted reinsurance 0.20% 0.21% -4.92% 

Derivatives -0.56% -0.33% 68.60% 

TOTAL 100% 100%   
 

*The variations column reflects the percentage variation from one year to the next. 

1. Income and expenses from investment activities  

The income of the products and revenues generated by the investments during 2022 and 2021 are 
shown in the following tables: 

TABLE A.1. PRODUCT BENEFITS AND REVENUES GENERATED BY INVESTMENTS 2022 

     Impairment     

Data in thousands of euros as at 
31.12.2022 
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Equity instruments 3,592 -1,576 1,261 3,188 178  - 1,134 

Debt securities -3,131 -66,760 2,985 - - 20,462 - 

Investments on behalf of life 
policyholders who bear the 
investment risk 

 
-19,027 

 
-30,150 

 
- 

 
- 

 
- 

 
1,538 

 
849 

Participations - - - 7 - -  - 

Loans - - - - - -  - 

Deposits with Credit Institutions - - - - - 1,928  - 

Derivatives (net position) 413 363 - - - -442  - 

TOTAL -18,153 -98,123 4,246 3,195 178 23,486 1,983 

 

 

 

 

 

 

 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

21/111 

 

TABLE A.2. PRODUCT BENEFITS AND REVENUES GENERATED BY INVESTMENTS 2021 

     Impairment     

Figures in thousands of euros as at 
31.12.2021 
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Equity instruments 2,551 4,269 -3,723 139 -  - 1,966 

Debt securities 1,787 82,158 6,570 - - 23,026 - 

Investments on behalf of life 
policyholders who bear the 
investment risk 

8,789 79,947 - - - 1,125 684 

Participations - - - - - -  - 

Loans - - - - - -  - 

Deposits with Credit Institutions - - - - - 2,369  - 

Derivatives (net position) 24 -178 - - - -378  - 

TOTAL 13,151 166,196 2,847 139 0 26,142 2,650 

 

2. Gains and losses recognised directly in Own Funds  

Gains or losses recognised directly in Own Funds relate to changes in the fair value of assets 
classified as "Available-for-sale assets" recognised under "Valuation adjustments", net of the related 
tax effect. 

The tax rate applicable in 2022 for the Entity is 25% in Spain and 24% in Italy for IRES (l'Imposta sul 
Reddito delle Società) and a maximum variable rate of 6.82% for IRAP (Imposta Regionale sulle 
Attività Produttive) for direct income from production in Italy. 

At 31 December 2022, the adjustments for change in value recorded in net asset show unrealized 
losses of 67,680 thousand euros deriving from the portfolio of available-for-sale portfolio. 

Set out below is a breakdown of the unrealised gains/losses on the portfolio classified as available-
for-sale assets, by asset type, recorded during the financial year 2022 and the previous reporting 
period: 

 
2022 2021 

Change in 
unrealized 
result profit 

or loss 

Data in thousands of euros 
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Listed equities 0 -5,849 -5,849 240 -1,451 -1,211 -4,638 

Government bonds 9,811 -37,205 -27,394 57,965 -53 57,912 -85,306 

Private fixed income 1,132 -40,426 -39,294 16,976 -1,383 15,593 -54,887 

Investment funds 6,531 -2,258 4,273 6,385 -905 5,480 -1,207 

Structured deposits 585 0 585 1,525 0 1,525 -940 

TOTAL 18,058 -85,739 -67,680 83,091 -3,792 79,299 -146,979 
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The decrease in the variation of the result if we compare 2022 with 2021 (146,979 thousand euros) 
is mainly due to the deterioration of the market value of the assets as a result of market fluctuation. 

3. Securitization investment activities  

Not applicable, as the Entity has no investments in securitisations.  

A.4. Results of other activities 

During the financial year 2022, no other material activity has occurred that materially affects the 
disclosures in this section. 

A.5. Events after financial year-end 2022 

At the date of submission for approval of this report by the Board of Directors of the Entity, it is not 
considered that the crisis situation generated by Russia's invasion of Ukraine could have effects on 
the company that could have an impact on the continuity of the business. 

The foreseeable evolution of the Entity in 2023, following the acquisition of MedVida Partners by 
Mediterráneo Vida on 29 December 2022, will be based on a change of business and asset 
management strategy approved by the Board on 02 February 2023. 

• The future strategy foresees a decrease in Non-Life underwriting risk.  
 

• The new investment strategy, which aims to increase asset diversification, to minimise 
reinvestment risks and to effectively cover insurance liabilities, has started to be implemented 
at the end of February 2023. 
 

• In addition, the Entity plans to launch an ambitious project to optimise processes and improve 
information systems. This change will provide the Entity with a modern and versatile platform.  
 

• Finally, following the entry of MedVida Partners into the Mediterráneo Vida Group, the option 
of merging these two companies in the near future is being considered, thus optimising the 
capacities of both companies and taking advantage of the synergies derived from this merger 
and subsequent integration. 

  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

23/111 

 

B. SYSTEM OF GOVERNANCE 

B.1. General information on the Governance System 

This section provides a description of the Governance System of MedVida Partners and begins with 
general information about the Governance System and a presentation of the competence and 
reputational requirements that apply to the persons who are part of this Governance System. 

The description of each of the key functions defined by Solvency II (in particular on internal risk and 
solvency assessment as a key element of the risk management function), as well as the internal 
control system and the outsourcing management system, is set out below. 

The Entity is engaged in a process of continuous improvement of the quality of the service it provides 
to policyholders, its overall risk management and internal control, in cooperation with its partner 
networks. To this end, the Entity anticipates, as far as possible, in its assessment tools and risk matrix, 
the assessment of the environment and the risks identified. 

1. Organizational structure  

1.1. Entity’s Governance System  

The resources that provide services to the Entity are human resources belonging to the Insurance 
Company. These resources are organised into departments and functions as follows: 

General Meeting of Shareholders 

In accordance with the Entity’s Articles of Association, the governing bodies of the Entity are the 
General Meeting of Shareholders and the Board of Directors. 

Board of Directors  

The Board of Directors is the highest management responsible for the administration of the Entity as 
regulated by the Spanish Companies Act and Article 25 of the Entity’s Articles of Association. Without 
prejudice to the foregoing, the Board of Directors may delegate to the General Manager such 
powers as it deems necessary for the management of the Entity’s business.  

The responsibilities or powers of the board as set out in Article 25 of the Articles of Association are 
defined as follows: 

► Representation, management and governance of the Entity in all matters not expressly 
reserved by law or by the Articles of Association to the General Meeting, and may therefore 
enter into all acts and contracts it deems necessary or advisable for the better conduct of 
corporate business. 

 
► The representation of the Entity, in and out of court, shall extend to all matters pertaining to 

the business or trade of the company without limitation and may be carried out by any of the 
directors individually without prejudice to other powers of attorney that may be granted, 
both general and special. 

Audit and Risk Committee 

The Entity has an Audit and Risk Committee in accordance with the terms established in Law 22/2015 
on the Audit of Accounts. 
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This Committee has been created by resolution of the Board of Directors of the Entity and shall be 
governed by the Committee's own regulations. 

The main function of this Committee is to assist the Board of Directors in the matters set out in its 
regulations, including overseeing the financial reporting process and the risk management and 
internal control systems, regulatory compliance, internal and external audit, as well as overseeing 
the appointment of external auditors. 

The committee shall meet at least quarterly and is composed of a minimum of two and a maximum 
of five non-executive directors, the chairman of the committee being an independent director 
appointed by the Board of Directors. 

Management Committee 

The Entity has a Management Committee which advises the General Manager to whom the Board 
of Directors has delegated the day-to-day management of the Entity. 

The General Manager of the Entity is a member of the Management committee at group level, which 

enables communication between the group and the Entity. 

The main function of the Management Committee is to analyse the activity carried out and the main 

challenges, opportunities, problems and risks associated with it in order to facilitate decision-making 

by the General Management. 

Key functions 

For effective risk management, the Entity has implemented four key functions whose responsibilities 
are as follows: 

► Risk Management; in charge of monitoring financial, technical and operational risks, as well as 
internal control and data quality (see section B.3 of this report). 
 

► Compliance; it is in charge of compliance and regulatory compliance activities (see section B.4 
of this report). 
 

► Actuarial; develops the role of the Actuarial Function required by Solvency II. Its responsibility 
includes the coordination and review of the calculation of technical provisions and the 
preparation of reports and underwriting, reinsurance and reserve policies, with a clear 
separation between the team that specifically performs the calculation and the team that reviews 
it, as evidenced by a document describing the work, people and controls performed, signed by 
all those involved (see section B.6 of this report). 
 

► Internal audit; assesses the relevance and robustness of the overall internal control system. It 
ensures the regular control function (see section B.5 of this report). 
 

MedVida Partners' human resources are organised into departments and functions as follows: 
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2. Significant changes 

In 2022, an organisational change took place, resulting from the acquisition of CNP Partners by 
Mediterráneo Vida. 

 

3. Remuneration policy 

The Entity’s remuneration policy applies to employees of MedVida Partners in Spain and Italy.  

This policy aims to attract, retain, motivate and recognise the contributions of employees to the 
development of the company. Rewarding individual performance, and taking into account the 
management competencies defined by the Entity: results orientation, customer orientation, global 
vision, collaboration, impact and influence, team management and responsibility.  

It is consistent with strategic principles and objectives, performance and expected economic results, 
is part of a corporate culture that ensures compliance with internal equity, equality between women 
and men, in line with the insurance market and the financial sector. It is framed by labour legislation, 
collective bargaining agreements and various company agreements. 

It also helps to prevent excessive risk-taking by introducing variable, modulated and deferred 
compensation mechanisms. 

Salary is determined by the benchmark level of responsibility and combines a set of elements 
corresponding to position expectations, external market data and internal management ratios, 
ensuring the principle of fairness. Financial compensation has the following main components: fixed 
salary, variable compensation, collective remuneration allowances. 

The gross salary component, to be determined on an individual basis based on local practice with 
respect to the position held, complexity of the position, skills and experience of the individual, 
seniority, level of past performance and annual budget approved by the Board of Directors.  
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In addition, those profiles that provide a higher added value, due to specific skills or experience, will 
have a higher remuneration than other individuals in the same position.  

These profiles must provide the necessary documentation, with the approval of their basic salary 
being the responsibility of the General Manager of MedVida Partners and, if necessary, of the 
Group's Human Resources department. 

The Entity's key employees may receive an annual incentive which will consist of a percentage of 
their gross annual salary, depending on the level of achievement of the objectives set for each of 
them at the beginning of each financial year and evaluated at the end of the financial year.  

In addition to the main remuneration package consisting of gross salary and annual incentive or 
bonus, the company may agree additional social benefits with some or all employees. These take 
the form of either cash or in-kind remuneration, which may consist of, inter alia, pension and/or 
insurance schemes, company cars, moving allowances, housing allowances, travel allowances, 
employee subsidies, etc. 

The maximum remuneration that employees may receive shall be set by the General Manager and, 
if necessary, approved by the Board of Directors. 

The General Meeting of Shareholders establishes the maximum remuneration of the General 
Manager, which must be approved by the Board of Directors. 

3.1 Significant transactions with shareholders or members of management 

During the period under review, neither the members of the Board of Directors of the Entity, nor the 
persons or parties related to them, have notified the other members of the Board of Directors of any 
situation of direct or indirect conflict that they may have with the interests of the Entity. 

 

B.2. Suitability and Honourability Requirements 

All persons who effectively manage the Entity or perform key functions or other critical positions 
must have the qualifications, competencies, skills and professional experience necessary to properly 
perform their duties and, therefore, must meet the requirements set out in the fit and proper policy 
approved by the Board of Directors in accordance with Solvency II regulations. 

The Entity has a Code of Ethics whose purpose is to establish the general guidelines that must 
obligatorily govern the conduct of directors, employees and collaborators in the performance of 
their duties and in their commercial and professional relations, and which is a reflection of the values 
that MedVida Partners promotes as a company. 

1. Specific suitability requirements 

All persons entrusted with the effective management of the Entity (Persons Responsible for Effective 
Management) or performing other key functions must meet the aptitude requirements previously 
established by the management bodies. They must possess the knowledge and experience required 
to perform their duties, which shall be understood to exist to the extent that they have the following 
aspects: 

► Professional Management. 
► Knowledge of applicable regulations, insurance products, related services and markets. 
► Financial and actuarial expertise. 
► Reinsurance. 
► Administrative organisation, internal control and compliance. 
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► Information technology. 
► Risk Management. 
► Accounting and financial literacy. 
► Honourability requirement. 

Likewise, all persons holding such positions are required to be of sufficiently good repute and 
integrity, and are not considered to be persons of integrity if they are subject to: 

► Judicial decisions related to or pending legal proceedings in connection with their professional 
activity or arising from the commission of a criminal offence. 

► Imposition of administrative sanctions for non-compliance with rules regulating Insurance or 
other Financial Institutions, rules regulating securities markets or payment instruments, or any 
rules regulating financial services. 

► Past or present investigations and/or enforcement actions by any other regulatory or 
professional body for non-compliance with applicable rules. 

Likewise, natural and legal persons must declare to the Entity if they are, or have been in the past, a 
party to judicial investigation proceedings and/or enforcement actions that may affect them. 

2. Suitability and Honourability assessment process 

Members of the Board of Directors, the General Management and other management positions as 
well as those responsible for the various key functions must at all times comply with the fit and proper 
requirements set out in the "Fit and Proper Policy" and are responsible for reporting any changes or 
non-compliance with the requirements set out in that Policy. 

In order to verify compliance with the Entity’s fit and proper requirements, a department, whether 
internal or external, must assess your honesty and financial soundness of the individual based on 
relevant evidence of their reputation, personal conduct and professional conduct, including criminal, 
financial and supervisory background regardless of jurisdiction, based on applicable law and the 
minimum requirements set out in the "Fit and Proper Policy".  

Reviews shall be periodic or upon change of office or position. 

In accordance with the applicable regulations, the Entity sends the DGSFP all information on 
appointments and dismissals of its strategic personnel. 

 

B.3. Risk Management System, including Own risk and 
solvency assessment (ORSA)  

1. Risk Management System  

1.1. Description  

The framework of the risk management system is designed to identify, measure, manage, monitor 
and report the main risks that may affect the Entity’s business development. 

The Risk Management Policy approved by the Board of Directors of the Entity aims to preserve the 
value of the Entity and of the Mediterráneo Vida Group, through the management and monitoring 
of the main risks. In short, the Risk Management Policy must: 

► Ensure sound and prudent management of the Entity. 
► Supervise and control the risks assumed. 
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► Integrate risk management into decision-making. 
► Establish alert and escalation processes to alert management for decision making. 
► Formalise and centralise risk management documentation. 

Risk appetite is the maximum level of aggregate risk that it can and decides to assume in a given 
period of time in the course of its regular business in order to achieve its strategic objectives, 
business plan and solvency.  

The risk appetite of MedVida Partners is approved by the Board of Directors, at the proposal of the 
General Manager, after being previously assessed by the Risk Management Department of the 
Mediterráneo Vida Group and validated by the Audit and Risk Committee. 

Locally, the Entity considers the Volatility Adjustment in this definition. 

The main members in the overall control system, in which the risk management system is integrated, 
are: 

► The Board of Directors, which is responsible for defining strategies in the area of risk 
management and is supported by the Audit and Risk Committee. The Board also approves 
the risk tolerance on an annual basis and the approval of policies, at the proposal of the 
General Manager and after being previously assessed by the Mediterráneo Vida Group and 
validated by the Audit and Risk Committee. 
 

► The General Manager, who leads the risk management system. 

In addition, the Entity has defined various committees which periodically analyse different areas of 
the company. 

The Entity's control system is structured in the following levels: 

► First level controls, each operational area sets out its design and configuration to control risks 
within its area of competence. 

► Second level controls, covering Solvency II requirements in relation to key functions (Actuarial, 
Risk Management and Compliance) and the ongoing control system. 

► Third level controls by the Internal Audit Department. 

The Entity's risk management system is based on the risk appetite approved by the Board of 
Directors and three key components: 

► Risk identification translated into risk maps. 
► Internal risk assessment and capital requirements. 
► Risk management process. 

1.2. Risk Management Function  

The Entity has implemented a risk management system which is part of the broader framework of 
the overall control system and whose main contributors are: 

► Board of Directors 

The Entity's Board of Directors is responsible for defining the strategic lines for risk management 
and can rely on the Entity's Audit and Risk Committee. 

In particular, the Board of Directors approves the Entity's risk appetite, which has been previously 
validated by the Risk Management Department of the Mediterráneo Vida Group and validated by 
the Audit and Risk Committee. 
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► Risk Committee 

The Entity's Risk Committee is the risk management governance body and reports to the Entity's 
Audit and Risk Committee. 

► The General Manager 

The Chief Executive Officer is responsible for leading risk management and is supported by risk 
management. 

The Risk Management Function, within the scope of Solvency II, is assumed by the Entity's Risk 
Management Department. The Entity's Risk Director reports to the General Manager of the Entity 
and to the risk management department of the Mediterráneo Vida Group. 

The responsibilities of the Entity's Risk Department are: 

► Analyse the impact of the Entity's risk appetite by monitoring and performing capital work. 
► Ensure the integrity of risk monitoring and the effectiveness of the monitoring system. 
► Opine on risks in various areas (underwriting policy, delegations, investment rules, etc.). 
► Share its prior opinion on decisions that significantly affect the business risk profile with the 

double-checking principle. 
► Responsibility for the implementation of Solvency II regulations and the mobilisation of the 

various parties involved. 
► It is also responsible for the independent validation of the model as specified in the Solvency II 

Directive. 

Due to the size of the Entity, the risk management does not have a departmental organisation, but 
certain tasks are performed or carried out in collaboration with other departments of the Entity and 
are centralised in the risk department as follows: 

► Interaction with the function and the Actuarial Department to assess liability risks. 
► Interaction with the Finance area and the Investment Department to assess market and 

counterparty risks. 
► Interaction with the Operations Department and the Systems Directorate to assess operational 

risks. 

The Entity maintains its own risk management and control system in accordance with the 
methodology of Mediterráneo Vida and has a Risk Manager who also reports functionally to the risk 
department of Mediterráneo Vida. 

The Entity’s risk management system is based on the risk appetite approved by the Board of 
Directors and three key components: 

► Risk identification translated into risk maps. 
► Internal risk assessment and capital requirements. 
► Risk management process that is based on: 

• Governance rules (committees). 

• Delegation Rules. 

• Standards and policies. 

• A process of vigilance and alertness. 

In addition, the Entity has a system in place to comply with the requirements of Solvency II, which 
includes the submission of documentation to the Supervisor. 
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2. Own Risk and Solvency Assessment of the Entity (ORSA) 

The ORSA process is a continuous risk management process that coordinates and consolidates the 
processes relating to the identification, quantification, management, control and monitoring of risk 
information that is managed in parallel with the various departments and committees of the Entity, 
as well as with their counterparts in the group to which the Entity belongs, in order to ensure the 
financial stability of the Entity based on the mitigation of the risks to which it is exposed. 

The most important elements of the Own Risk and Solvency Assessment (ORSA)  process and risk 
management in general, as reflected in the requirements set out in the Entity's policies and 
standards, include the following: 

► Risk strategy, risk preferences and risk appetite. 
► The capital allocation process and the management of capital and liquidity. 
► Principles of identification, measurement, monitoring, management and reporting set out in the 

risk management policy. 
► Stress testing. 
► Risk register and risk radar in which all quantifiable and non-quantifiable risks detected in the 

Entity's risk identification processes are recorded. 
► The use of appropriate data. 
► Preparation of the Capital Plan for at least 3 years. 

The results of the ORSA process are summarised in a report which is sent to the regulator at least 
annually. In exceptional cases, due to changes in the risk profile or changes in strategic direction, it 
may be decided to carry out assessments less frequently than annually between a new internal and 
prospective risk and solvency assessment campaign, which may be of a partial nature. 

The Board of Directors is ultimately responsible for the risks assumed by the Entity and validates the 
risk appetite at the proposal of the General Manager, with the Board of Directors being responsible 
for approving the report prior to its submission to the regulator. The Audit and Risk Committee 
assists the Board of Directors in these responsibilities. The operational and effective implementation 
of the ORSA process is the responsibility of the General Management. 

From an operational point of view, the Risk Committee reviews the risk management system, the 
main policies and the results of the ORSA process. 

2.1  Description of the ORSA process 

MedVida Partners' ORSA policy is carried out in application of the implementation within the 
organisation of an effective governance system that ensures the sound and prudent management of 
the insurance business, within the framework established by Directive 2009/138/EC of the European 
Parliament and of the Council of 25 November 2009 on the taking-up and pursuit of the business of 
Insurance and Reinsurance (hereinafter Solvency II Directive). 

The ORSA policy developed in this document is based on the guidelines issued by EIOPA and is 
included in the list of policies that the Entity included in the adaptation schedule submitted to the 
DGSFP on 31 July 2014. 

Guideline 9: Policies of EIOPA's Governance Guidelines states in accordance with Article 41 of the 
Solvency II Directive, in order to ensure the consistency of all policies comprising the Entity's system 
of governance, as well as with its business strategy, that each policy should clearly state as a 
minimum: 

► The objectives pursued. 
► The tasks to be performed and the person or position responsible for each task. 
► The reporting processes and procedures to be applied. 
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► The obligation for the relevant units of the organisation to inform the risk management, internal 
audit, compliance and actuarial functions of any material event affecting the fulfilment of their 
respective duties. 

Guideline 7 on forward-looking internal risk assessment, in accordance with Articles 41 and 45 of the 
Solvency II Directive, states that this policy should at least include: 

► A description of the processes and procedures in place to carry out the forward-looking internal 
assessment of own risks. 

► A consideration of the link between risk profile, approved risk tolerance limits and overall 
solvency needs. 

► Information on: 
o How and how often stress tests, sensitivity analyses, reverse stress tests and other 

relevant analyses should be performed. 
o Data quality standards. 
o The frequency of the assessment itself and the rationale for its appropriateness, taking 

into account in particular the risk profile of the undertaking and the volatility of its overall 
solvency needs in relation to its capital position. 

o The frequency of the ORSA exercise and the circumstances that would require such an 
assessment to be carried out outside the regular deadlines. 

The Entity shall document the forward-looking internal assessment of its risks through: 

► The ORSA policy. 
► A record of each prospective internal assessment of its risks. 
► An internal report of each prospective internal assessment of its risks. 
► A supervisory report on the forward-looking internal assessment of its risks. 

2.2  Overall solvency requirements, based on the Entity's risk profile  

The ORSA is a set of processes designed to support decision making through both current and 
forward-looking risk and solvency assessments during the business planning period. The objectives 
of the ORSA include ensuring ongoing compliance with capital requirements and technical 
provisioning requirements and addressing the risks to which the Entity is exposed in the short and 
long term.  

2.3  Integration between the Risk Management System and capital management 
activities   

The ORSA is approved annually by the Board. This assessment complies with article 306 of the 
Delegated Regulation. 

The requirement for the annual evaluation of the ORSA is satisfied through the review and approval 
of the corresponding reports. 

These processes enable the Board to consider the key risks, and the Entity’s current and future capital 
requirements. The ORSA processes help to connect the Entity’s strategy and Capital Plans with the 
forward-looking assessment of risks and solvency, as well as with the capital and liquidity 
requirements over the horizon of its Business Plan.  

They also allow for the identification and assessment of the main risks and capital requirements 
associated with the execution of the Business Plan, including under stress conditions. 
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B.4. Internal Control System 

1. Description of the internal control system 

The internal control system has been designed to ensure compliance with current regulations, the 
implementation of management guidelines, the efficiency of internal processes, compliance with the 
Entity's strategic objectives and the reliability of financial information. This system has been defined, 
inter alia, in the Entity’s internal control policy and code of ethics. 

The Entity’s internal control system is based on three levels: 

► First level controls: these are performed by each department or area to manage the risks 
associated with their activities. 

► Second level controls (risk oversight): cover the key functions identified in Solvency II (risk 
management, compliance and actuarial functions), and the permanent internal control 
framework. 

► Third level controls (periodic controls) are performed by internal auditors. 

In addition, as part of the control system, regular coordination meetings are organised between the 
different control functions (risk, compliance, actuarial and internal audit). 

The Entity has established a comprehensive risk management system to integrate risk assessment 
and analysis throughout the company's decision-making process, involving different decision-
makers at different levels and drawing on different processes and mechanisms. 

Permanent monitoring device 

The permanent control system consists of a continuous process of assessing the operational risks of 
the units and the first and second level controls within the business processes. The system ensures 
that the policies defined by the company are applied. 

Together with the operational risk management policy, it is based on two essential elements: 

- the repository of processes within the Entity's metamodel and the description of the sequence 
of activities within them; 

- mapping of the company's operational risks (see definition in the operational risk management 
policy), highlighting the main risks whose ongoing control is a priority.  

The system in place provides an annual assessment of the control of the unit operational risks 
inherent in each process. It is based, in particular, on a periodic review of the controls designed to 
cover the risks inherent in the process activities. 

B.5. Compliance Verification Function  

The Compliance function is responsible for the identification, assessment, management and 
communication of risks identified as non-compliance risks. 

Regulatory non-compliance risk is defined as any risk that may arise from legal or regulatory 
sanctions, material financial loss or loss of reputation that the Entity may suffer as a result of non-
compliance with the regulations applicable to its business. 

The regulatory compliance system implemented is proportional to the nature, volume and 
complexity of the risks covered by the Entity within the lines of business in which it is authorised to 
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operate, and in particular, it is designed for the development of operations in the Life, Accident, 
Health and Miscellaneous Pecuniary Loss lines. 

The scope of application of the Compliance Verification Function is framed within the Governance 
System established by MedVida Partners Seguros y Reaseguros S.A. (Sociedad Unipersonal) at 
individual level and at group level by Mediterráneo Vida. In this regard, it should be noted that 
Mediterráneo Vida has established risk management mechanisms, internal control and common 
reporting procedures at group level applicable to the Entity, as established by current legislation. 

The compliance system implemented by the Entity shall also apply to the branch that the Entity 
maintains in Italy. 

B.6. Internal Audit Function 

The Entity has an Internal Audit Policy which develops and specifies the competencies and 
responsibilities of the Internal Audit Function. 

The mission of the Internal Audit Function is: to advise and provide assurance to the Board and 
management that the governance, risk identification, assessment and management processes and 
controls in place across the Entity’s activities are effective and adequate to achieve the Entity’s 
business objectives in an efficient manner, as well as the protection of the assets, reputation and 
sustainability of the Organisation.  

The Internal Audit Function should cooperate with the supervisory bodies in the event of certain 
circumstances provided for by the legislation in force.  

The scope of Internal Audit's work focuses on determining whether the processes in the governance, 
identification, risk management and control system are adequately designed and executed by 
management.  

Internal Audit supports the Audit Committee in overseeing the proper design, implementation and 
effective functioning of risk governance, management and control systems.  

The head of the Internal Audit Function reports functionally to the Audit Committee, which gives it 
independence from the rest of the Entity’s management and positions the Function at an 
appropriate level in the Entity, providing the necessary support (communication, resource 
management, etc.) for its activity. Its reports and any other communication that the head of the 
Function considers important are reported directly to the Audit Committee of the Entity, without 
prejudice to the fact that the Function may report to the Board of Directors, if deemed appropriate, 
by its head and/or at the request of the Audit Committee itself or the Board. These reports may not 
be modified by other bodies or areas of the Entity, although they may be analysed by them. 

At least once a year, the Internal Audit Function prepares an Activities Report with the results of the 
actions foreseen in the Internal Audit Plan, which is reported to the Audit Committee and the Board 
of Directors. 

B.7. Actuarial Function 

The position and roles of the Actuarial Function have been defined with the objective of meeting, as 
far as possible, the objectives of competence and independence referred to in Solvency II.  

Among the requirements of the Actuarial Function in the Directive is the need to present the annual 
report of the Actuarial Function to the Board of Directors of the Entity.  

At MedVida Partners, the Actuarial Function is performed by the Actuarial Director who shares her 
opinions on technical reserves, underwriting activities, data quality or reinsurance measures directly 
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with Executive Management. These opinions are issued upstream before commitments are incurred, 
and downstream after review of the actual results for each period.  

The Actuarial Function shall provide an independent opinion on: 

► Technical provisions: The calculations of technical reserves are subject to first line controls 
performed by the technical teams that determine the amount of technical reserves and 
second level controls performed by the Actuarial Function. The Actuarial Function assesses 
the effectiveness of the control system and calibrates its own controls based on the results 
of the assessment. 
 

► Underwriting: The Actuarial Function intervenes in the product launch process to ensure that 
new business is aligned with the Entity’s risk tolerance limit and will not lead to a decrease in 
its Own Funds. Its opinion on underwriting policy is based on periodic reviews of the 
underwriting process conducted during the year and evidenced by formal 
recommendations and analysis. The opinion is considered by Executive Management who 
make the final decision.  
 

► Reinsurance: The Actuarial Function is involved in the ceded reinsurance process to ensure 
that the reinsurance cover purchased is proportionate, justified and effective, taking into 
account the Entity's risk tolerance limit. Its opinion on reinsurance programmes is based on 
periodic reviews of the reinsurance process conducted during the year, evidenced by formal 
recommendations and analysis and by the implementation of Executive Management 
decisions. 
 

► It participates in the risk management system: The Actuarial Function is also actively involved 
in the risk management system, participating in various committees, such as the Risk 
Committee, the Audit and Risk Committee, the Technical Risk Committee and the Product 
Launch Committee, and contributes to the technical research used to determine the 
technical shocks used in ORSA. 
 

► Data quality: The Actuarial Function assesses the adequacy and quality of data in the 
calculations of technical provisions. 

B.8. Outsourcing 

1. Outsourcing policy  

The Entity's outsourcing policy defines the general objectives of outsourcing in line with the Entity's 
strategy and responds to the specific characteristics of its business model.  

MedVida Partners defines outsourcing as the performance by a third party of a service or activity that 
is part of the Entity's business model and that would otherwise be performed by the Entity directly. 
However, the distribution of insurance contracts and the collection of premiums are excluded from 
this definition of outsourcing. 

Solvency II requires special treatment for the outsourcing of critical or important activities.  

The Entity considers the following activities to be critical: 

► Delegated management of any of the key functions defined in Solvency II. 
► The outsourcing of activities that are essential or important to ensure the continuity of the 

company's business, and those whose degradation or impairment of quality could seriously 
undermine the continued provision of satisfactory service to policyholders, policyholders and 
beneficiaries.  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

35/111 

 

The functions and activities identified by the Entity as critical or important are: 

► Accounting. 
► The design and pricing of insurance products. 
► Asset management or portfolio management. 
► Risk selection in insurance. 
► Technical performance management. 
► Information systems management (ISD) including cloud hosting. 
► Compliance, internal audit, risk management and actuarial functions. 

When a critical activity is to be authorised, the director impacted by such activity shall convene a 
meeting for the approval of such delegation. The participants in the meeting shall be the General 
Manager, the Deputy General Manager, the Operations Manager and the impacted Director.  The 
latter shall submit a critical activity delegation document and take the minutes, which shall be 
communicated to the participants, and to the internal control and the finance departments 
(responsible for expense policy). 

The Entity's Risk Committee shall oversee the decision to outsource a particular critical function or 
activity and the reasons why the Entity is considering such outsourcing. 

Outsourced activities must respect the following principles: 

► Operational control of the outsourced activity, which will be carried out through the formalisation 
of the processes and procedures for the execution of the outsourced service. 

► Adequacy of the measures applied to control risks; so that the means used to monitor the 
outsourced activity are proportional to the importance of this activity and the cost it represents 
for the Entity. 

► Maintaining or increasing quality and productivity compared to an in-house implementation of 
the activity. 

► Application of the Entity's purchasing and supplier selection process.  

As part of the process of choosing and evaluating a supplier, the following aspects, among others, 
are assessed: details of the services to be provided, the applicable continuity plans, the supplier 
assessment elements justifying the choice of the supplier and the list of the main services. 

Outsourced activities are monitored and analysed by the risk committee and the Entity's executive 
committee. 

2. Outsourced critical activities  

The Entity has outsourced certain critical or important activities, as defined in Solvency II, in the areas 
of policy administration, asset management and information systems. These suppliers are reported 
to the DGSFP in accordance with current regulations, the country of origin of these suppliers being 
Spain, Italy or Portugal. 

B.9. Any other information 

During the financial year 2022, no relevant circumstances have arisen that significantly affect the 
information disclosed in this section. 
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C. RISK PROFILE 
The risk profile is made up of the set of risks to which the Entity is exposed, insofar as they may affect 
its financial position, the fulfilment of its obligations to third parties and/or the achievement of its 
strategic objectives. 

The Solvency II Capital Requirement (“SCR”) is the level of Own Funds that for a given probability of 
insolvency (99.5% confidence level) allows losses to be met over a one-year time horizon. 

The Entity has identified the key risks associated with its business considering the classification of 
risks derived from the calculation of capital requirements set out in Pillar I.  

The following chart shows the distribution of the Entity's risks according to the standard formula 
assessment: 

 

(*) The percentages are calculated as the quotient between the amount of the SCR of each of them and the total sum of the 
SCRs shown in the chart (taking into account in the total sum the amount of the adjustment to technical provisions). 

Of note in this risk profile is the predominance of Market Risks and Underwriting Risks, which 
represent 48% and 40% of the arithmetic sum of the Solvency Capital Requirements of each risk, 
plus the amount of the adjustment to technical provisions, without considering the effect of 
diversification between them. 

It can also be seen that diversification has been a significant aspect for the Entity, as the diversification 
benefit is estimated at 39%. This percentage has been calculated as the quotient between the total 
amount of correlations and the arithmetic sum of the risks of each sub-module (excluding 
Operational Risk).   

The following table represents, according to their significance, the Entity's risks as identified in the 
Solvency II Standard Formula:  
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The risks identified have been classified as follows: 

► Financial Risks are defined as all risks that lead to actual or latent financial losses due to 
movements in financial markets.  

► Technical Risks, the Entity considers as Technical Risks those risks that may cause a loss 
depending on the performance of a contract. 

► Operational risk is the risk of loss due to inadequate or deficient processes, personnel, internal 
systems or external events. 

► Other risks, different types are considered, such as Reputational Risks, Emerging Risks and 
Strategic Risks. 
 

C.1. Underwriting Risk 

Underwriting risk (42,144 thousand euros) is the Entity’s second most important risk and represents 
60% of the total SCR (70,501 thousand euros). Within Underwriting Risk, the most important risk is 
the risk derived from the Life business (39,031 thousand euros), which represents 55% of the total 
SCR. 

The following table shows the Underwriting Risk as assessed by the standard formula: 

  2022 2021 

Risks identified according to the standard formula 
In thousands 

of euros 

In 
thousands 

of euros 

Life Underwriting Risk 

Mortality Risk  
 
 
 
 

39,031 
 

 
 
 
 
 

33,884  

Longevity Risk 

Risk of Disability and Morbidity 

Lapse Risk  

Expense Risk 

Life Catastrophe Risk 

Review Risk 

Health Underwriting Risk 

Underwriting Risk Health similar to Life   
 
 

394 
 

 
 
 

483  

Non-Life Health Underwriting Risk  

Disease Catastrophe Risk 

Non-Life Underwriting Risk 

Non-Life Underwriting Risk  
2,719 

 
2,911 

Catastrophe Risk 

Lapse Risk 

 

CHART C.2. ENTITY RISKS BY MATERIALITY  (Solvency II  standard formula)

Market Equity Spread Property Interest rate Currency

Life Longevity Lapses Expenses Catastrophe Mortality Disability

Counterparty Type I Type II

Operational Premiums Reserves

Health Premiums and reserves Catastrophe Lapses

Non-Life Premiums and reserves Catastrophe Lapses
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1. Description of the main risks  

1.1. Measures used to assess risks  

The Entity is exposed to Life and Non-Life underwriting risks, which comprise the risks arising from 
the underwriting of insurance associated with both the risks covered and the processes followed in 
the course of business.  

The standard formula methodology has been used to assess the life underwriting risk to which the 
Entity is exposed. 

The concept of Underwriting Risk comprises "the risk of loss due to an adverse change in the value 
of the commitments entered into by the insurance business due to inadequate pricing and 
provisioning assumptions". 

a) Lapse Risk  

We can define lapse risk as the risk of loss or adverse change in the value of insurance commitments 
due to changes in the level or volatility of policy discontinuance, cancellation, renewal and surrender 
rates (Reduction Risk). 

In some cases, where the insured is financially savvy, policy surrenders may depend on the 
performance of financial markets, the performance of contracts offered by competitors and other 
investment products, customer behaviours and confidence, taxes and other factors. A high surrender 
rate could have a significant impact on profit/loss or solvency in some adverse environments. 

In the scope of unit-linked contracts, redemptions are also unfavourable as they lead to the loss of 
futures margin. 

b) Disability / Morbidity Risk 

The Risk of Disability or Morbidity is produced by a worsening in the incidence or maintenance in a 
situation of sick leave or dependence. 

c) Mortality risk 

Activities related to Life Risk Products are exposed to an increase in the mortality rate. 

On the other hand, unit-linked contracts that include supplementary capital in the event of death, 
the combination of deteriorating financial markets and higher claims ratios may degrade the 
performance of unit-linked business. 

In Savings Products (Euro or Conto Euro), which also include a supplementary capital in case of 
death, an increase in mortality would result in a loss of future margin. 

d) Longevity Risk 

The Entity is exposed to longevity risk due to the annuity portfolio (individual and collective). The 
annuity contracts are, logically, more exposed to a rise in the longevity rate of policyholders. 

e) Expense risk 

Risks on expense correspond to cost increases compared to the initially approved budget. 

Most of the Entity's expenses come from staff costs, IT and commissions paid to intermediaries.  
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f) Catastrophe risk 

Catastrophic scenarios (including Pandemic Risk) may affect the death and disability guarantees of 
different products of the Entity.  

g) Premium and Reserve Risk 

Premium risk includes the risk that premium provisions are insufficient to meet claims or that they 
need to be increased. It also includes the risk arising from expense volatility. 

Reserve Risk arises from fluctuations in the timing and amount of claims settlements. 

h) Financial Risks generated by underwriting 

The insurance contracts marketed by the Entity generate financial risks. 

This is particularly true in the case of Savings contracts that include a capital guarantee and, more 
clearly, in contracts with a guaranteed rate. In the event of a drop in financial returns, there is a risk 
that the Entity will not be able to cover these guarantees or even the management fees. 

In the case of annuity contracts, there is also a downside risk in asset returns below the technical 
levels considered in pricing. In addition, annuity products also generate financial collateral risks due 
to the longer duration. 

Within life underwriting risks, the Entity has a higher exposure to lapse risk (mass scenario) and 
longevity risk. 

i) Sustainability risks 

In 2022, the Entity included in the underwriting policy possible measures to assess, manage and 
mitigate the risk of loss or adverse change in the value of liabilities, arising from sustainability risks. 

2. Risk mitigation techniques 

The Entity has an underwriting policy and a reinsurance policy as its main risk mitigation techniques. 

The Entity also benefits from the activity of the Insurance Compensation Consortium, which, among 
other functions, assumes coverage for the following extraordinary catastrophic risks: 

► Natural phenomena: extraordinary floods, earthquakes, tsunamis, volcanic eruptions, 
atypical cyclonic storms and falling sidereal bodies and aerolites. 

► Those caused violently as a consequence of terrorism, rebellion, sedition, riot and civil 
commotion. 

► Acts or actions of the Armed Forces or of the Security Forces and Corps in peacetime. 

The Underwriting Policy specifies the risks that have been decided to insure and those that have not, 
and describes the conditions to be applied in each case depending on volumes and coverages, as 
well as the levels of delegation and/or approval required. 

The main risk mitigation measure used by the Entity in the area of risk products is the use of the 
reinsurance programme, which, in general, has a limited impact in terms of capital savings but 
provides stability to the income statement. The reinsurance programme has its main effects on 
mortality, disability and catastrophe risks, although it may have an indirect impact on other risks. 

The Entity's reinsurance policy establishes the obligation to have a reinsurance table made up of 
reinsurers with a rating of at least A and in which there is no dominant position.  
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The Entity also has a financial reinsurance contract with CNP Assurances, to mitigate the Interest Rate 
Risk of the Euro Fund product sold by the Italian Branch. 

The Entity also implements other risk mitigation measures through product design, underwriting 
and claims management policies and processes, and incentives to promote appropriate risk 
management.  

Underwriting risks are monitored mainly through business and actuarial indicators using the 
methodology established for calculating the Solvency Capital Requirement (SCR) under Solvency II. 
Risks are monitored by reference to the risk appetite based on the Business Plan. 

3. Sensitivities to Underwriting Risks 

Regular assessments of the Solvency II coverage ratio enable the Entity to monitor the Entity's 
underwriting risk profiles.  

The following table shows a comparison of the results obtained with and without Volatility 
Adjustment at 31/12/2022: 

Figures in thousands of euros at 
31/12/2022 

With Volatility 
Adjustment 

No Volatility 
Adjustment 

Life Underwriting Risk 39,031 37,940 

Health Underwriting Risk 394 394 

Non-Life Underwriting Risk 2,719 2,720 

SCR Total 70,501 65,656 

. 

C.2. Market Risk 

Market risk is the risk arising from the level or volatility of market prices of financial instruments. In 
other words, it is the impact that fluctuations in the level of financial variables such as share prices, 
interest rates, real estate prices and exchange rates have on the assets and liabilities held by the 
Entity. 

Spread and Concentration Risks will be discussed in section C3. 

Market risk (45,928 thousand euros) is the Entity's main risk and represents 65% of the total SCR 
(70,501 thousand euros). Within Market Risk, the most important risks are Spread Risk and Equity 
Risk. 

As can be seen, the variation at 31.12.2022 compared to the previous year is mainly due to the 
decrease in Equity Risk as a result of: 

► Decrease in the market value of assets compared to the previous year. 
► The decrease of the symmetric adjustment by -9.90% (from +6.88% on 31/12/2021 to -3.02% 

on 31/12/2022).  

The exposure to Market Risk based on the classification of assets recorded on the balance sheet, 
excluding assets associated with Unit Linked contracts, is as follows: 
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* According to classification of assets recorded on the balance sheet, excluding associated Unit Linked assets. 

1. Description of the main risks  

1.1. Measures used to assess risks  

The Entity is exposed to the following market risks: 

a) Interest rate risk 

Interest rate risk is the risk that upward or downward movements in interest rates will change the fair 
values of an Entity's assets and liabilities and thus impact its level of solvency. 

On the other hand, the Entity is also exposed to price volatility and yield curve convexity, although 
these risks are not covered by the Solvency II Standard Formula. 

Downside interest rate risk 

Declining interest rates may lead to a decrease in portfolio performance as a result of 
lower returns on reinvested premiums. 

In the long term, maintaining these low rates makes it more difficult to maintain 
products with guaranteed rates and exposes the Entity to a reduction in its margins. 
MedVida Partners' strategy is to effectively manage the coverage of obligations arising 
from insurance contracts by investing in assets with low exposure to market risks and 
liquidity adjusted to the nature of the liabilities. The defined investment strategy is 
designed to generate the returns necessary to meet the Entity’s future obligations and 
to minimise the risks of reinvestment. 

Annuity contracts are particularly exposed to falling interest rates. 

The risk of rising interest rates 

In the event of a rapid increase in interest rates, adaptation to the new market conditions 
may mean a gap between the rates paid and the yield offered by other financial 
products.  

In this case, the Entity could suffer an increase in redemptions in Savings products and 
sell assets with latent losses, which would amplify the difference between the yield 
offered to policyholders and the yields of the products. 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

42/111 

 

b) Equity Risk 

Equity Risk assesses the sensitivity of the value of assets to a change in the market value of equities. 
This category includes private equity investments and venture capital funds. 

In addition to downside risk, the Entity is also exposed to Equity Market Volatility Risk, although this 
is not measured in the Solvency II Standard Formula. 

In the case of permanent unrealised losses, the Entity establishes provisions in line with the probable 
loss. 

Equity capital gains allow the insurer to earn a higher return. A fall in the stock markets would deprive 
the insurer of this return.  

c) Real Estate Risk 

Real Estate Risk measures the sensitivity of the value of real estate assets to a change in the value of 
the property market. This risk applies to all buildings, regardless of their use: own use, investment 
property... etc. 

The value of real estate assets held directly or through funds is also exposed to various risks such as 
the risk of regulatory obsolescence of buildings (in reducing energy consumption, for example) 
which could result in the loss of value from the sale of assets, or additional expenses to restore the 
loss of value of these assets. 

d) Spread risk 

Spread risk measures the sensitivity of assets, liabilities, and financial investments to changes in the 
level or volatility of credit spreads.  

e) Concentration Risk 

Concentration Risk assesses the additional risks to which the Entity is exposed as a result of either a 
lack of diversification of the asset portfolio or a significant exposure to the risk of default of a single 
issuer of securities or a group of related issuers. 

1.2  How the assets have been invested in accordance with the principle of prudence  

In relation to the management of investments, the Entity has in all cases followed the principle of 
prudence as set out in Article 132 of Directive 2009/138/EC. In particular: 

► The Entity invests in assets whose risks it can identify, measure, monitor, manage, control and 
report appropriately and take into account adequately in assessing its overall solvency needs. 

► All assets are invested in such a way as to ensure the security, liquidity and profitability of the 
portfolio as a whole. In addition, the location of these assets ensures their availability. 

► The assets covering technical provisions are also invested in a manner consistent with the nature 
and duration of the insurance and reinsurance obligations. 

► In the event of a conflict of interest, the Bank ensures that the investment is made in the best 
interests of policyholders and beneficiaries. 

► Derivative instruments are used only to the extent that they help to reduce investment risks or 
facilitate efficient portfolio management. 

► Investment in assets not authorised for trading on a regulated financial market is kept at prudent 
levels. 

► Investments (with the exception of EU Member State government bond assets) are appropriately 
diversified in order to avoid excessive reliance on any one asset, issuer or group of companies, 
or any one geographic area, and to avoid excessive accumulation of risk in the portfolio as a 
whole.  
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2. Concentration of risk 

The risk concentrations relating to the Entity's most significant Market Risks come from Spread Risk, 
which accounts for 45% of Market Risk (considered as the sum of the sub-modules of the risks 
included in the Market SCR without considering the effect of diversification between sub-modules).  

The graph below shows the development of the asset rating for the year 2022 and the previous year: 

 

3. Risk mitigation techniques 

In 2022, the main measure being taken to minimise the risk identified as the main risk of the Entity’s 
investments, which is the widening of spreads, is to keep debt durations as low as possible given the 
duration of the commitments assumed customers. 

Our investment policy sets out the guidelines for mitigating asset risks. This policy includes: 

► Investment rules requiring the application of the principles of prudence. 
► Investment decision-making processes that require the application of the double check. 
► Integration of economic capital measures into decision-making processes. 

The Entity carries out periodic reviews of the investment portfolio and has established various 
indicators to analyse the evolution of the portfolio and anticipate possible risks arising from market 
fluctuations, which are analysed in various committees. 

On the other hand, an asset allocation budget is established annually and considered in the ORSA 
exercise, and compliance is reviewed periodically. 

The Entity maintains adequate diversification in order to avoid concentration and accumulation of 
risks, establishing key risk indicators adapted to its own Risk, Investment and Asset Liability 
Management Policy and business strategy. 

4. Risk sensitivity 

Market risks are the subject of numerous sensitivity analyses based on different methodologies: 
accounting results, Solvency II coverage ratio. Sensitivities are established for increases or decreases 
in yields and market values. 

The following table shows a comparison of the results obtained with and without Volatility 
Adjustment at 31/12/2022: 
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Figures in thousands of euros 31/12/2022 
No Volatility 
Adjustment 

SCR Market 45,928 45,907 

Market Risk Diversification -5,718 -5,965 

SCR Total 70,501 65,656 

 

C.3. Credit Risk or Counterparty 

Counterparty Default Risk reflects the potential losses arising from an unexpected default, or 
deterioration in the creditworthiness of the Insurance Entities' counterparties and obligors over the 
next twelve months. This risk includes risk mitigation contracts such as reinsurance agreements, 
securitisations, derivatives, as well as other credit exposures.  

This risk represents 10% of the Entity's Total SCR according to the standard formula without the effect 
of correlations between modules.  

1. Risk exposure 

1.1   Measures used to assess risks 

The Entity's credit risk exposure is assessed using the Standard Formula methodology for the 
Counterparty Default Risk module.  

The following table shows the SCRs at 31 December 2022 of the various credit risks valued by the 
Entity in thousands of euros:  

Data in thousands of euros 

Value of SCR 
31.12.2022 

Value of SCR 
31.12.2021 

Counterparty risk 9,699 13,213 

 

The decrease in Counterparty Risk was due to the decrease in recoverable amounts. 

2. Concentration risk 

As in the previous year, the counterparties with the greatest weight in terms of counterparty risk 
concentration are Financial Institutions, with the main rating of issuers classified as Banking 
Institutions being A. 
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3. Risk mitigation techniques  

The Entity believes that the best tool for mitigating counterparty risk is compliance with investment 
and reinsurance policies. 

The current account balances in which there is a higher concentration are associated with the 
distribution of products that are in run-off and which entail a gradual decrease in Counterparty Risk. 

Counterparty Reinsurance Risk measures losses caused by counterparty (reinsurers) default or credit 
rating downgrades. The selection and diversification criteria are reviewed by the Actuarial Function 
as part of its mandated tasks. 

4. Risk sensitivity 

As stated in the section on counterparty risk concentration, the biggest impacts come from current 
accounts associated with savings products in run-off, and reinsurers' counterparties or downgrades 
of their credit rating. 

C.4. Liquidity Risk 

Liquidity risk is the risk arising from the loss caused by events that affect the ability to draw down 
resources to meet unexpected liability obligations, whether due to a lack of cash and the 
impossibility of unwinding asset positions without incurring excessive cost, although this risk is not 
part of a specific module of the Solvency II Standard Formula. 

1. Risk exposure 

This risk is reflected differently in different areas: 

► The savings and pension plans are not able to cope with a wave of withdrawals or high claims. 
► In relation to Own Funds: Beyond the extreme situations where Own Funds are used for the 

payment of benefits, the risk mainly relates to cases arising from operational risks. 
► In the perimeter Unit Linked: The Entity’s guarantee of the liquidity of the market value of the 

assets. Liquidity risk is having to use Own Funds to meet redemption requests. 
► In the perimeter of annuity products: This risk is not significant because of the relationship with 

redemptions. 
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As indicated in the previous point, the Entity does not quantify liquidity risk, but only makes a 
qualitative assessment. Therefore, there are no specific factors that determine the risk exposure.  

However, when making its investments, the Entity always takes into account leaving a margin of 
uninvested liquidity in order to be able to meet payments that arise during the period. 

2. Risk mitigation techniques 

The Entity believes that the best risk mitigation tool is compliance with investment and reinsurance 
policies, and sets limits on the liquidity of the assets in which it can invest, which are reviewed and 
analysed on a regular basis.  

The Entity may take various actions to mitigate risk based on the type of assets in which it invests. 

3. Expected benefit included in the calculation of future premiums 

In accordance with Article 260 of the Solvency II delegated regulation:  

"The expected profit included in future premiums shall be calculated as the difference between the 
technical provisions without risk margin, calculated in accordance with Article 77 of Directive 
2009/138/EC, and a calculation of the technical provisions without risk margin based on the 
assumption that premiums for existing insurance and reinsurance contracts expected to be earned 
in the future will not be earned for any reason other than the occurrence of the insured event, 
regardless of the policyholder's legal or contractual right to cancel the policy." 

The calculation is made according to the assumptions and methodology presented in section D2 of 
this document. 

At 31 December 2022, the amount obtained amounts to 1,009 thousand euros and is mainly due to 
the future premiums of the Renewable Annual Short-Term Life and Unit Linked contracts.  

4. Risk sensitivity 

The Entity has implemented a liquidity monitoring indicator in accordance with the Group's 
guidelines which measures the liquid assets available to the Entity in stress situations as a result of 
portfolio falls. 

During the 2022 financial year, no circumstances have come to light that would constitute a warning 
for the Entity. 

C.5. Operational Risk 

Operational risk is the risk of direct or indirect losses arising from inadequate or failed internal 
processes, people and systems, or external events, including changes in the regulatory environment.  

1. Changes during exercise 

During the financial year 2022, the permanent control system for operational and reputational risks 
has been considerably strengthened with the creation of new controls. All these controls have been 
assessed and/or certified. Where weaknesses have been identified during these assessments, 
improvement action plans have been defined to reinforce our operational risk arrangements. 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

47/111 

 

2. Risk exposure 

2.1. Measures used to assess risks 

The Standard Formula methodology for the Operational Risk module is used to assess the 
Operational Risk to which the Entity is exposed. 

The Entity has implemented an incident reporting system in order to use this information to calculate 
the Operational Risk assessment. For the time being, due to the short historical period, the 
Operational Risk valuation of the Standard Formula is maintained for reasons of prudence. 

The Entity’s Operational Risk at 31 December 2022 amounted to 6,200 thousand euros, which 
represents approximately 9% of the Entity’s total risks and represents a decrease of 1,210 thousand 
euros compared to 2021. 

2.2. Risk assessment 

During 2022, the Operational Risk, based on the Standard Formula has been obtained based on 
production, the same situation as in 2021. The evolution compared to the previous year is shown 
below: 

Operational risk (in thousands €) 2022 2021 Variation 

Operational Risk 6,200 7,410 -16% 

 

3. Concentration risk 

The main residual operational risks identified by the Entity are as follows: 

► Products, contracts and customer relations: The Entity is subject to an increasingly intense 
regulatory environment, Solvency II constraints, requirements for policyholder protection, anti-
money laundering and anti-corruption or data protection. 

► Outsourcing, delegation of management: MedVida Partners' business model is based on a 
strong delegation of management to its distribution partners and the use of outsourcing for 
certain activities. 

► Process execution, monitoring and management: The complexity of processes due to the 
diversity of channels, products and distributors. 

► Information Systems and Data Processing: The very nature of the insurance business involves the 
handling of a large flow of data that can be lost, stolen or processed in a way that does not 
conform to regulatory requirements. The increase in cyber-attacks is a sign of this.  

► Internal and external fraud: The Entity is exposed to fraudulent misrepresentation, 
embezzlement, money laundering and corruption attempts arising from its activity. 

4. Risk mitigation techniques 

The Entity has various mechanisms in place to mitigate operational risks which are included in the 
Entity's System of Governance and Internal Control, for example: 

► An Operational Risk policy is in place. 
► All new products undergo a review and approval process at each stage of product development, 

including risk, actuarial, compliance and legal approvals.  
► The outsourcing and management delegation process, in accordance with the outsourcing 

policy, must comply with certain processes for selection and approval. In addition, these activities 
are monitored by the internal control department. 
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► The Entity has a continuity plan in place to minimise the effects of a catastrophic event. This plan 
is periodically evaluated by the Entity. 

► Insurance programme: The Entity has various insurances for civil and professional liability and 
property damage. 

► The performance of investments against the client's objectives, in terms of agreed benchmarks, 
is monitored as part of the investment control and risk management processes. 

► In addition, the Entity has career management plans in place to retain key employees to mitigate 
human resource management risk. 

5. Sensitivities 

The Entity does not plan to include sensitivities in the monitoring of operational risks, neither in terms 
of valuation based on the standard formula, nor considering other factors such as reported 
operational incidents (number and amount), given that the volume of such incidents is not 
significant. 

C.6. Other significant risks 

The risks set out below are not included in the Entity's SCR assessment within the Standard Formula, 
nor have they been included in the ORSA exercise, although the Entity plans to analyse the need to 
include them in the future: 

 

 

 

Reputational risk is defined as the risk that an event may have a negative influence on the perception 
of the company by stakeholders. It materialises as a permanent deterioration of the trust placed in 
the company by stakeholders. This is a cross-cutting risk that interacts strongly with Technical Risks, 
Financial Risks and Operational Risks. 

The Entity has established an alert system to monitor and respond to comments on social media. In 
addition, the Code of Ethics and the Fit and Proper requirements help to mitigate this risk. 

Emerging risks are defined as those risks with a high degree of uncertainty and which are very difficult 
to assess. These risks can have a significant impact on the Entity’s results. 

These risks are identified as part of a monitoring process and included in a "list". They are monitored 
and documented for analysis.  

Strategic risks are risks linked to partners. Partners may be of a purely commercial nature (termination 
of a distribution agreement) or also in the capital (shareholding in the company). The renewal of 
these agreements may be a risk, which requires special monitoring by the Board of Directors and 
the General Management, assisted by the Management Committee. 

Within the Strategic Risks, the following have been identified: 

► Competition risks. 
► Risks arising from the implementation of new regulations. 
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► Risks arising from changes in tax legislation. 

Strategic Risks include regulatory non-compliance risks, such as the risk of incurring legal sanctions, 
regulatory sanctions, financial or reputational losses arising from non-compliance with regulations. 

The Entity controls this risk through the regulatory compliance verification function by applying 
procedures for reporting and monitoring regulatory changes and advising on and monitoring legal 
changes. 

COMPLIANCE WITH THE ENTITY'S ESG REGULATIONS IN 2022 

The transition to a low-carbon, more sustainable, resource-efficient and circular economy, in line with 
the UN Sustainable Development Goals, is essential to ensure the long-term competitiveness of the 
EU economy. For this reason, European supervisory authorities have launched an extensive 
programme of legislative amendments and adaptations related to sustainability risk affecting 
financial institutions in general and insurers in particular.  

The negative impacts that the human species is having on the planet's ecosystems require 
transforming productive activities and businesses to be more sustainable. This is not a matter of 
fashion, communication or marketing. Not this time.  

MedVida Partners is aligned with social transformation and the fight against climate change from the 
sensitivity of an organisation that focuses its business and growth on achieving an equitable and 
prosperous society, with a modern, resource-efficient and competitive economy, in which there will 
be no net emissions of greenhouse gases after 2050 and economic growth will be decoupled from 
the use of resources. 

During 2022, the Entity has carried out various tasks aimed at complying with the new legislation on 
sustainability. Among them, the following are worth highlighting:   

1. The Entity has incorporated sustainability risk into the various policies that frame the governance 
of insurers under the Solvency II legislation (in accordance with the amendments to the Solvency 
II regulations provided for in the EU Delegated Regulation 2021/1256).  
 

2. The Entity has incorporated sustainability risk into its risk map to take into account any 
environmental, social or governance event or condition which, if it were to occur, could have an 
actual or potential negative effect on the value of its investment portfolio or on the value of the 
actuarial liability as a result of inappropriate pricing and provisioning assumptions (EU 
Delegated Regulation 2021/1256). 
 

3. The Entity has begun to take sustainability factors, preferences and risks into account in the 
process of new product design and approval, target market identification, product testing and 
other product governance and control mechanisms to ensure transparency of information when 
distributing to customers seeking insurance products with a sustainable profile (in line with the 
amendments to the Product Distribution Directive regulations provided for in the EU Delegated 
Regulation 2021/1257).  

 
4. The Entity has designed a "sustainability preference test" to identify the decision of its new Unit 

Linked advised sales clients (in Spain and Italy) whether or not to include in their investment 
products with environmental or social characteristics in accordance with European regulations 
(EU Delegated Regulation 2021/1257). 

 
5. The Entity has classified various Unit Linked and Pension Plans as sustainable products - in 

accordance with European legislation - so that they are eligible for customers with positive 
sustainability preferences. The European Union's green label (provided for in EU Regulation 
2019/2088: disclosure regulation, SFDR) obliges the Entity to prepare standardised and specific 
information, both pre-contractual, as well as periodic monitoring and information on the 
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website. This standardisation of information transparency is set out in the Regulatory Technical 
Standards of the EU Delegated Regulation 2022/1288.  

 
6. The company has completed its entity-level disclosure obligations under the SFDR Regulation 

related to the web-based disclosure of: pre-contractual documentation, the statement of 
material adverse events and ESG aspects of the investment policy and the remuneration policy. 

 
7. With regard to the European Taxonomy, during 2022 the Entity has started work on the 

identification of eligible activities and activities aligned to the Taxonomy, i.e. those activities that 
meet the technical selection criteria for determining the conditions under which an economic 
activity is considered to contribute substantially to climate change adaptation, and for 
determining whether that economic activity does not cause significant harm to any of the other 
environmental objectives (Delegated Regulation 2021/2139). 

 
8. Also related to the Taxonomy, the Entity has started work on the calculation of the key indicator 

of taxonomy-compliant investments and the key indicator of underwriting activity for general 
insurance business (gross written premiums corresponding to taxonomy-compliant insurance 
business, according to Delegated Regulation 2021/2178). 

 
9. In order to give substance to the assessment of the impact of climate change risk provided for 

in both the Taxonomy and the product governance obligations of the amendments to the 
Product Distribution Directive, the Entity is modelling a test to assess the materiality of climate 
change risk (Materiality Test). This Materiality Test consists of assessing the impact on the 
company's products of physical risks in the short (1 to 10 years), medium (11 to 30 years) and 
long term (up to 80 years). The impact being assessed is the expected loss for the Entity (due 
to an increase in claims or an increase in the BEL) in the event of an increase in the frequency of 
climatic events. The Entity is working to make the conclusions of the Materiality Test available in 
the first half of 2023.  

 
10. Similarly, based on the ESG information associated with investments, the Entity is working on a 

Materiality Test of the impact of the sustainability risk of investments, the results of which will be 
included in the ORSA-2023. 

 
11. The Entity has carried out various ESG risk assessments of its investments based on the 

exclusions set out in its Investment Policy and the information available in the ESG data provider 
related to ESG scoring, alignment with SDGs, Taxonomy information, main adverse events and 
controversies related to the sustainability of issuers. This information has been used both to 
meet the ESG risk assessment obligations of the investment portfolio under the Solvency II 
amendment and to justify the promotion of sustainability features and the minimum proportion 
in sustainable investments of eligible green-labelled products by clients with positive 
sustainability preferences.  

 
12. As  required by law, training courses were given to the people who market Unit Linked and 

traditional insurance products (both in Spain and Italy). Training courses were also given to 
executives on the various aspects of ESG legislation and its impact on the Entity. 

Building on the progress made in 2022, the main sustainability challenges for 2023 are as follows:  

1. Continue regular assessment of the sustainability risk of investments based on data from 
qualified external providers and internal methodology accepted by best practice.  

2.  Document standardised obligations for regular monitoring of investments for green label 
products.  

3.  Advance the quantitative aspects of the Materiality Test for assessing the impact of climate 
change risk on insurance products. Reliable and consistent probability of occurrence and 
severity data will need to be sought.  
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4. Justify in the ORSA-2023 the materiality of ESG risk -both insurance products and 
investments- for the eventual incorporation of the sustainability risk assumed in the Entity's risk 
appetite and in the stress tests that assess its impact.  

5. Extend the Sustainability Preference Test to all customers with advised sales (and not only 
for new customers).  

C.7. Any other information 

The Russian aggression against Ukraine, which took place on 24 February 2022 with the invasion of 
Russian troops on Ukrainian territory, provoked a context of great international instability, the 
outcome of which, a year later, is still unknown. 

During the financial year 2022, no other relevant circumstances have arisen that would significantly 
affect the information disclosed in this section. 
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D.  ASSESSMENT UNDER SOLVENCY 
CRITERIA 

D.1. Assets  

1. Value of the assets for each class and description of the basis, 
methods and assumptions used for the valuation under Solvency  

The Entity recognises and values its assets for Solvency II purposes in accordance with international 
accounting standards adopted by the Commission in accordance with Regulation (EC) No 
1606/2002, provided that these standards include valuation methods that are consistent with the 
valuation approach set out in Article 75 of Directive 2009/138 EC. 

As prescribed in Article 68.1 of Law 20/2015 on the Regulation, Supervision and Solvency of 
Insurance and Reinsurance Entities, the Entity's assets, in general terms, have been valued under 
Solvency II "at the amount for which they could be exchanged between knowledgeable, willing 
parties in an arm's length transaction". 

The Entity recognises and values its assets in the annual accounts in accordance with the PCEA (Royal 
Decree 1317/2008). An asset is recognised in the balance sheet when it is probable that future profits 
or returns will be obtained by the Entity and provided that they are reliably valued. The valuation 
criteria will be in accordance with the provisions of the second part of the aforementioned Plan, 
depending on the asset in question. 

All assets are recognised at fair value for creditworthiness purposes. Wherever possible, quoted 
prices in active markets are used and in the absence of these, other generally accepted 
methodologies are used. The amounts shown in the balance sheet for Solvency II purposes 
(Economic Balance Sheet) and the balance sheet of the annual accounts are presented in thousands 
of euros.  

The Balance Sheet under Solvency II and its comparison with the annual accounts is detailed below 
(data in thousands of euros). 
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Data in thousands of euros 2022 2021 

Assets 
Annual 

Accounts 
Solvency II 

Annual 
Accounts 

Solvency II 

Goodwill - - - - 

Deferred acquisition costs 8,306 - 8,569 - 

Intangible assets 8,427 - 8,401 - 

Deferred tax assets 35,917 47,858 24,086 37,210 

Pension benefit surpluses                         -  - - - 

Property, land and equipment for own use 11,401 11,401 13,895 17,593 

Investments (other than Index Linked and Unit 
Linked assets): 

1,104,765 1,065,041 1,379,194 1,336,629 

Investments in real estate (other than for own 
use) 

6,612 6,739 6,903 8,723 

Participations 137 137 143 143 

Equity securities 14,684 14,684 31,581 31,581 

Shares - listed 14,684 14,684 31,581 31,581 

Shares - unlisted  - - - - 

Bonds 993,624 999,345 1,223,236 1,229,065 

Public Debt 581,119 587,307 712,886 719,725 

Private fixed income 365,583 369,370 462,425 466,842 

Structured notes 46,922 42,668 47,925 42,498 

Collateralised securities  - - - - 

Investment funds 38,146 38,146 58,144 58,144 

Derivatives 1,333 1,333 3,260 3,260 

Deposits (other than cash equivalents) 50,111 4,657 55,794 5,713 

Other investments 118 - 133 - 

Index-linked and unit-linked assets 688,847 691,438 772,004 771,446 

Loans and mortgages (except policy loans) 200 200 928 928 

Loans and mortgages to individuals - - - - 

Other loans and mortgages 200 200 928 928 

Policy loans.   - - - 

Reinsurance recoverables: 52,100 48,833 57,669 59,899 

Non-life and health using techniques similar 
to Non-Life 

130 74 242 102 

Non-life excluded health 117 63 - - 

Health using techniques similar to No Life 13 11 242 102 

Life and health using life-like techniques 
excluding index-linked and unit-linked 

51,970 48,759 57,427 59,797 

Health using life-like techniques - -  - - 

Life excluding health and index-linked & 
unit-linked 

51,970 48,759 57,427 59,797 

Life.Index-linked and unit-linked - - - - 

Deposits constituted by accepted reinsurance 3,752 3,752 4,694 4,694 

Receivables from insurance operations and 
intermediaries 

501 502 133 133 

Reinsurance receivables 408 408 467 467 

Receivables (other than those arising from 
insurance business) 

19,817 19,817 19,394 19,394 

Own shares - - - - 

Amounts due from fund items - - - - 
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Cash and cash equivalents 76,316 124,189 69,176 125,932 

Other assets 29,493 11,639 19,693 1,644 

Total ASSETS 2,040,250 2,025,078 2,378,303 2,375,969 

 

2. Main differences between the bases, methods and assumptions 
used in the valuation of assets under local regulations and under 
Solvency II  

For each asset class, the bases, methods and key assumptions used for both Solvency II and annual 
accounts valuation purposes are described below. Where there are significant differences between 
the valuation bases, methods and key assumptions in the two balance sheets, a quantitative and 
qualitative explanation is provided. 

2.1. Deferred acquisition costs 

These are acquisition costs allocated to future years.  

For the purposes of the Solvency II Balance Sheet, the heading of advance commissions and other 
acquisition costs is valued at zero, given that the flows considered in the valuation of technical 
provisions include all the expenses associated with the insurance contracts assessed, including those 
derived from acquisition costs, while for accounting purposes this heading includes the commissions 
and acquisition expenses of the Life and Non-Life lines of business, causing a difference between 
the two balance sheets which is quantified as follows: 

Data in thousands of euros 
Annual 

Accounts 
Solvency II  

Adjustment for deferred acquisition costs 8,306   - 

 

2.2 Intangible assets  

The items included under this heading in the balance sheet of the annual accounts correspond to 
the following assets: 

► Computer software: This corresponds to the acquisition cost, which includes all additional 
expenses incurred until it is brought into operation, less the related accumulated amortisation. 
They are amortised on a straight-line basis over the expected period of use, with a maximum of 
five years. 

► Other intangible assets: These relate mainly to the final price paid for the agreement to transfer 
the insurance policy portfolio of the Italian Branch of Barclays Vida y Pensiones S.A.U. plus other 
expenses inherent to the transaction. Amortisation for this intangible asset was based on the 
expected future results of the transferred portfolio. These values were determined using the cash 
flow projection methodology under the following assumptions: 

o The projection period of future cash flows coincides with the duration of the contracts in 
force at the effective date of the transfer (financial year 2065). 

o Future inflows are based on the best estimate of the evolution of the number of policies 
in a less favourable environment than the historical experience of the portfolio. 

o Flow projections reflect past experience and are consistent with external sources of 
information. 

o All direct and indirect costs incurred have been taken into account in the cost projection 
by means of a cost analysis. 
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For Solvency II purposes, the Entity's computer software is valued at zero because no such items are 
identified that can be sold separately and, therefore, no quoted price in active markets can be 
obtained for this type of asset. 

This difference between Solvency II and the annual accounts when recognising this type of asset 
gives rise to the following differences in the respective balance sheets:  

Data in thousands of euros Annual Accounts Solvency II  

Intangible assets 8,427  - 

 

2.3  Deferred tax assets 

For accounting purposes, these amounts are recorded by applying to the relevant temporary 
difference or credit the tax rate at which they are expected to be recovered.  

In the balance sheet, deferred tax assets and liabilities are recognised under their respective 
headings. 

Data in thousands of euros Annual Accounts Solvency II 

Deferred tax asset 35,917 47,858 

 

The Entity has verified that deferred tax assets generated in the Solvency II balance sheet are 
absorbed by the reversal of deferred tax liabilities. 

2.4  Investments (other than assets held for index-linked and unit-linked funds) 

Bonds 

Within this item, the following sub-items are distinguished: government debt, corporate debt, 
structured financial assets and asset securitisations (as at 31 December 2022 there are no assets of 
this latter type on the Entity's balance sheet).  

Fixed-income assets included in the Entity's balance sheet are measured at market value, provided 
that a quoted price for the instrument is available, observable and capturable from independent 
sources and referenced to active markets.  

If the above conditions are not met, quoted prices in active markets are deemed not to be possible 
and therefore alternative valuation methods based on directly observable market data are used. 

This valuation methodology is applied both for Solvency II and accounting purposes, however, there 
are differences between the two balance sheets due to the amount of interest accrued during the 
year on the debt securities portfolio. 

Such interest is recorded for accounting purposes under accruals and deferred income as the 
difference between the redemption amount and the issue price of the securities, less any associated 
transaction costs. For Solvency II purposes, the amount of accrued interest is included for each asset. 

This difference in the presentation and valuation methods used results in the following quantitative 
differences between the Solvency II balance sheet and the annual accounts:  

Data in thousands of euros Annual Accounts Solvency II  

Bonds 993,624 999,345 
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Investment funds 

This type of asset, the purpose of which is the collective investment in transferable securities and/or 
other financial assets, is valued at market value both for Solvency II purposes and in the preparation 
of the Entity's financial statements. 

Data in thousands of euros Annual Accounts  Solvency II 

Investment funds 38,146 38,146 

 

Derivatives 

The Entity uses derivative financial instruments solely for the purpose of hedging the risks to which 
its insurance activities, operations and future cash flows are exposed. These risks are mainly interest 
rate fluctuations. 

These are financial products whose price depends on or is derived from the price of another asset, 
referred to as the underlying. Their valuation, both for Solvency II purposes and for the preparation 
of financial statements, is at market value.  

Data in thousands of euros Annual Accounts  Solvency II 

Derivatives 1,333 1,333 

 

Under Solvency II, asset swap derivatives with a positive value at the reporting date are mainly 
recognised under this item. Conversely, if the value is negative, it is recognised under "Derivatives" 
on the liability side of the balance sheet (see section D.3 Other liabilities in this report). 

Deposits other than cash equivalent assets  

Under the accounting criteria of the annual accounts, this item includes deposits with a term of more 
than three months contracted with credit institutions, as well as deposits held with credit institutions 
as collateral for certain cash flow swaps. The valuation of this type of asset corresponds to the book 
value at the rate prevailing at the reporting date. 

The difference in this item between the annual accounts and Solvency II is due to the fact that in the 
annual accounts the Entity includes as deposits the bank balances held with credit institutions that 
have signed an allocation contract. In Solvency II, these current accounts are reclassified to "Cash 
and “cash equivalents" as shown in the following table: 

Data in thousands of euros Annual Accounts Solvency II  

Cash and cash equivalents 76,316 124,189 

Deposits (other than cash equivalents) 50,111 4,657 

 

2.5  Index-Linked and Unit-Linked Assets 

This item includes linked assets for insurance products where the policyholder bears the risk. 

Both for the annual accounts and for Solvency II purposes, the fair value is taken into account, i.e. the 
amount for which the assets could be delivered or settled. 

As the valuation criteria are the same in the entries in the annual accounts and under Solvency II 
criteria, the difference presented corresponds to a reclassification of assets. 
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2.6 Reinsurance recoverables 

This includes the amounts that the Entity is entitled to receive from reinsurance contracts with third 
parties.  

Non-life insurance, excluding health insurance 

Insurance related to Non-Life products. Differences in the valuation method imply differences 
between the two balance sheets: 

Data in thousands of euros Annual Accounts Solvency II  

Reinsurance - Non-life insurance, excluding health 
insurance 

117 63 

 

Data in thousands of euros Annual Accounts Solvency II  

Reinsurance - Health insurance similar to non-life 
insurance 

13 11 

 

Life insurance, excluding health insurance and index-linked and unit-linked insurance: 

For Solvency II purposes, the value of the technical provisions ceded to the reinsurer was 
recalculated by converting this technical provision into a Best Estimate. These differences in the 
valuation method imply differences between the two balance sheets:  

Data in thousands of euros Annual Accounts Solvency II  

Reinsurance - Life insurance, excluding health 
insurance and index-linked and unit-linked 
insurance  

51,970 48,759 

 

2.7  Cash and cash equivalents 

This type of asset includes banknotes and coins in circulation that are directly usable for making 
payments by cheque, draft, transfer, direct debit or credit or other direct payment instrument, 
without sanction or restriction. Also included in this item are short-term deposits that can be 
considered to be cash equivalents. 

The difference in this item between the annual accounts and Solvency II is due to the fact that in the 
annual accounts the Entity includes as deposits the bank balances it maintains with the credit 
institutions that have signed an allocation contract.  

In Solvency II these current accounts are reclassified to "Cash and cash equivalents" as shown in the 
table below: 

Data in thousands of euros Annual Accounts Solvency II  

Cash and cash equivalents 76,316 124,189 

Deposits (other than cash equivalents) 50,111 4,657 

 

2.8  Other assets, not shown under other headings 

Other assets include various items, as shown in the accompanying table:  
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Data in thousands of euros Annual Accounts Solvency II 

Current Tax Assets 11,640 11,639 

Accruals 17,853 0 

Other assets 0 0 

Other assets 29,493 11,639 

* The total value of "Other Assets" differs from the balance sheet value due to rounding. 

Accruals are included under Solvency II for each of the investments to which they apply, as explained 
in section 2.4 of this section. 
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D.2. Technical Provisions 

1. Amount of technical provisions, separating Best Estimate and 
Risk Margin for each business line and description of 
assumptions and methodology used. 

In accordance with the general valuation principles adopted in the Solvency II environment, technical 
provisions should be valued at the rationally assessed amount that the Entity would have to pay to 
be able to transfer its obligations to a third party or to settle them at the balance sheet date. 

Therefore, the value of the technical provisions for Solvency II purposes must be equal to the sum of 
the amount of the best estimate plus a risk margin, in accordance with the provisions of article 69 of 
Law 20/2015. 

The calculation of the best estimate should include uncertainty in the future cash flows and should 
consider the variability of cash flows to ensure that the best estimate represents the mean of the 
distribution of cash flow values. 

The risk margin is calculated by determining the cost of providing an amount of eligible own funds 
equal to the Solvency Capital Requirement necessary to support the insurance and reinsurance 
obligations over their lifetime. 

For best estimate calculations, insurance obligations are segmented into homogeneous risk groups, 
and at least by lines of business. 

The calculation of the best estimate is framed within the Solvency II requirements, valuing technical 
provisions using assumptions based on realistic experience for the calculation of the Solvency II 
Balance Sheet. 

The assumptions used in the calculation of the best estimate of the Entity's obligations at year-end 
include all those parameters involved in the estimation of probable liability flows. As these are 
realistic assumptions, these parameters are in line with the Entity's actual experience. 

MedVida Partners takes into account what is considered in Subsection 4 of the "EU Delegated 
Regulation 2015/35" Article 37, where it indicates that the Risk Margin of the insurance and 
reinsurance bond portfolio is calculated using the following formula: 

𝑅𝑀 = 𝐶𝑜𝐶∑
𝑆𝐶𝑅(𝑡)

(1 + 𝑟(𝑡 + 1))𝑡+1

∞

𝑡≥0

 

where:  

(a) CoC represents the cost of capital;  

(b) the sum covers all numbers including zero;  

(c) SCR (t) represents the required solvency capital after t years;  

(d) r (t+1) represents the risk-free interest rate corresponding to the maturity t+1  

The calculation of the risk margin is based on the following assumptions: 

► Solvency capital considers the following risks: 

i) Underwriting Risk (Life, Health and Non-Life) after correlation. 

ii) Counterparty risk in respect of reinsurance contracts. 

iii) Operational risk.  

► During the term of the insurance and reinsurance obligations, the SCR to cover the 

obligations is deemed to be equal to the SCR of the Entity. 
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► The cost of capital considered is equal to 6%. 

► The best estimate projection before and after the shock considers the curve published by 

EIOPA without Volatility Adjustment. 

The modified duration is based on the duration discounted with the swap curve without Volatility 
Adjustment. 

The Risk Margin is calculated under Method 2 described in the EIOPA Guidelines on the Valuation 
of Technical Provisions, based on the assumption that the entire portfolio of insurance and 
reinsurance obligations is transferred to another insurance or reinsurance undertaking. Method 2 
allows the Solvency Capital Requirement for each future year to be approximated by using the ratio 
of the Best Estimate Liability existing in that future year to the Best Estimate Liability at the valuation 
date. In particular, the calculation takes into account the diversification of the portfolio as a whole. 

Annex F S.02.01.02 details the valuations of the Entity's technical provisions. 

The Best Estimate Liability is the average of the outcomes of all possible scenarios, weighted 
according to their respective probabilities.  

2. Methods and assumptions 

2.1. General principles and description of the models 

The calculation of the Best Estimate Liability takes into account all future cash flows of insurance 
liabilities observed at closing. Expected profits and expenses are also modelled, as well as a portion 
of future premiums, within the limits set by regulations. Therefore, key accounting events are 
considered, as well as other mechanisms such as profit sharing. 

The model used to measure insurance liabilities related to Profit Sharing savings products is a 
stochastic asset-liability projection model. 

Unit Linked product guarantees are modelled using a deterministic projection model that 
incorporates a behavioural model of cash flows over a fifty-year period. 

Finally, the modelling of risk guarantees is performed using deterministic models. 

The horizon of the future flow projections was also set at fifty years in order to have a better 
assessment of the duration of the bonds. 

2.2 Main methodological developments 

With regard to the quantitative aspects of Solvency II, the modelling of insurance guarantees has 
been subject to numerous developments. During 2022, the expense assumption was revised.  

a) Consideration of negative rates 

The best estimate of insurance liabilities should be calculated taking into account all possible future 
economic scenarios. Failure to take into account adverse scenarios could lead to an underestimation 
of technical provisions under Solvency II. 

a) Lapse assumptions 

The assumptions have been derived from the Entity’s historical experience.  

b) Claims assumptions of the Non-Life model  

The assumptions have been derived from the Entity’s historical experience. 
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c) Expense assumptions and other assumptions 

The distribution between acquisition and maintenance costs is based on internal analyses to 
determine the percentages that employees spend on each type of products and by purpose. 

On the total expenses of the budget forecast in October 2022 for the year 2022, the extraordinary 
expenses for the financial year 2022 have been eliminated. Expense per product has been 
apportioned proportionally to that of 2021. 

Future inflation has been taken into account and the tax rate has been maintained at 25% in 2022. 
For the Italian market it has been maintained at 30.82% in 2022. 

d) New Biometric Tables 

The Resolution of 17 December 2020 of the DGSFP (BOE of 28 December 2020), decrees how life 
insurance reserves must be calculated on the basis of the new mortality and longevity tables 
published. Specifically, for the calculation of the accounting technical provisions, it establishes that 
the life reserve must be calculated on the basis of the first-order tables that include the surcharges, 
while for the valuation of the best estimate of the technical provisions used in the Solvency and 
Financial Condition Report this reserve must be calculated with the second-order tables.  
 
For the purpose of the valuation of the best estimate of the technical provisions used in the solvency 
and financial condition report, the Company has used the second order PER 2020 biometric 
longevity tables for survival insurance products, the PASEM2020 biometric mortality tables for life-
risk insurance products. For death insurance products in Italy, the Entity used the SIM2012/SIF2012 
tables in Italy adjusted to its actual claims experience to calculate the best estimate of the provisions 
of the Solvency Balance Sheet.  
 
For the use of the first-order tables in the calculation of the technical accounting provisions, the 
Resolution establishes that companies may make use of a transitional period starting in 2021 and 
ending in 2024, being obliged to provide at least a quarter of the effect of the application of the new 
biometric tables each year. 

 
As from 1 January 2021, and in order to comply with the aforementioned Resolution of the Official 
State Gazette of 28 December 2020, the Entity opted for the adaptation over time of the recently 
approved new first order tables, with the adaptation period being the next four years. This 
amortisation has been in force for the period from 1 January 2021 to 30 December 2022, with the 
Entity opting for full amortisation of the outstanding balance on 31 December 2022. The new tables, 
both second and first order, are therefore fully amortised at the closing date of annual accounts. 
 

 

2.3 Economic assumptions 

The Solvency II calculations are based on market conditions at year-end. The main assumptions are 
as follows: 

a) Economic scenario generation 

The economic scenarios have been generated on the basis of a set of risk factors.  

b) Reference curve 

The reference rate curve used is based on the EIOPA regulatory yield curve including credit risk and 
Volatility Adjustment as well as the ultimate forward rate (UFR) convergence methodology.  
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3. Level of uncertainty  

The uncertainty related to the valuation of the best estimate of insurance liabilities is analysed 
considering the impact on the amount of technical provisions and the overall risk profile of the Entity. 

The main sources of methodological uncertainty in Savings and Annuities guarantees come from: 

► Lack of modelling of observed arbitrages in certain types of contracts. Observed arbitrages 
as a combination of market movements, macroeconomic phenomena and network-initiated 
actions are not easy to model. 

► Modelling in a risk-neutral environment between sovereign and corporate bonds due to a 
material absence of sovereign defaults, in particular in the euro area. 

The main source of methodological uncertainty in risk guarantees stems from the aggregation of 
data for statistical calculations in Risk products. 

Given that the Entity uses actuarial estimation methods that have been sufficiently tested in the 
insurance sector, and that the use of these methods results in a reasonable level of adequacy, it can 
be concluded that the level of uncertainty in the estimation of provisions is not significant. 

4. Any material change in the relevant assumptions 

The methodology used in deriving the model assumptions has not changed with respect to previous 
years, although the Entity has updated the technical assumptions as described in the previous 
sections. 
 

5. Impact of reinsurance  
The impact of reinsurance on the best estimate amounts to 0.34 m euros, i.e. 0.02% of the gross best 
estimate. 

6. Main differences in valuation under local regulations and 
Solvency II  

Having documented the methods and assumptions used for the Solvency II valuation of technical 
provisions, the valuation of this liability item for accounting purposes is detailed. 

The valuation of technical provisions for accounting purposes is carried out in accordance with the 
provisions of the Regulation on the Regulation and Supervision of Private Insurance approved by 
Royal Decree 2486/1998 and its subsequent amendments and other implementing provisions, as 
well as other applicable regulations. 

The technical provisions recorded in the accounting and Solvency II Balance Sheet for the year are 
set out below: 
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Data in thousands of euros 2022 2021 

Technical provisions 
Annual 

Accounts Solvency II 
Annual 

Accounts Solvency II 

Non-life technical provisions (excluding health) 10,927 5,495 10,790 5,345 

Technical Provisions calculated as a whole 
- - - - 

Best Estimate Liability - 4,199 - 4,225 

Risk Margin - 1,296 - 1,120 

Technical provisions health- technical provisions 
similar to Non-Life 

1,493 1,303 1,511 1,482 

Technical Provisions calculated as a whole 
- - - - 

Best Estimate Liability - 1,006 - 1,253 
Risk Margin - 297 - 229 

Technical provisions health- technical provisions 
similar to Life 

- - - - 

Technical Provisions calculated as a whole - - - - 

Best Estimate Liability - - - - 
Risk Margin - - - - 

Technical provisions Life (excluding health and index- 
& unit-linked) 

1,154,627 1,103,226 1,265,525 1,319,681 

Technical Provisions calculated as a whole 
- - - - 

Best Estimate Liability - 1,088,324 - 1,301,883 
Risk Margin - 14,902 - 17,798 

Technical provisions - unit-linked & index-linked 688,847 678,010 772,004 760,427 

Technical Provisions calculated as a whole - - - - 

Best Estimate Liability - 677,463 - 759,946 
Risk Margin - 547 - 481 

Other technical provisions 6,345  6,243 0 

Total Technical Provisions (*) 1,862,239 1,788,034 2,056,073 2,086,935 

(*) The decrease in Solvency II technical provisions in 2022 compared to those recorded in the annual balance sheet is mainly 

due to the impact of the increase in the EIOPA interest rate curve. 

6.1  Non-life technical provisions (excluding health) 

For the purposes of the annual accounts, these provisions represent the value of the Entity's 
obligations, net of the policyholder's obligations, in respect of non-life insurance at the year-end. 
The non-life insurance provision comprises: 

► The "Provision for Unearned Premiums" for insurance policies with a coverage period of less 
than one year. The Entity calculates these provisions for each type of insurance using the 
"policy by policy" method, taking as a basis the tariff premiums accrued in the financial year, 
deducting, where applicable, the security surcharge and in accordance with the Technical 
Basis. 

 
► "Provision for Outstanding Claims", which represents the amount of the Entity’s outstanding 

obligations arising from claims incurred prior to the reporting date, which is equal to the 
difference between the total estimated or actual cost, including external expenses, and the 
aggregate of the amounts already paid in respect of such claims.  
These provisions are divided into those pending settlement and those not yet reported. The 
provision for claims pending settlement includes all claims reported prior to year-end and 
the calculation of the provision for claims not yet reported has been estimated on the basis 
of the Entity’s experience.  
In addition, the provision for internal claims settlement expenses is made for the estimated 
amount required to meet the expenses necessary for the full settlement of claims 
outstanding at year-end. It is calculated taking into account internal benefit expenses and 
claims incurred. 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

64/111 

 

Under the Solvency II methodology, provisions are valued on the basis of the best estimate of 
premiums and claims using development triangles by homogeneous risk groups by policy year or 
by date of occurrence of claims.  

This difference in the valuation methods used leads to the following quantitative differences 
between the Solvency II balance sheet and the annual accounts: 

Data in thousands of euros 
Annual 

Accounts  
Solvency II 

Non-life technical provisions (excluding health) 10,927 5,495 

  

6.2  Technical provisions health- technical provisions similar to Non-Life 

For the purposes of the annual accounts, the Entity presents all insurance provisions for Non-Life 
insurance at the year-end date under the above heading.  

However, under the Solvency II regime, the Entity has reclassified the provisions corresponding to 
the guarantees for temporary disability of PPI products within the health technical provisions 
calculated with techniques similar to Non-Life.  

This difference in the classification of provisions by type of benefit results in the following quantitative 
differences between the Solvency II balance sheet and the annual accounts: 

Data in thousands of euros 
Annual 

Accounts  
Solvency II 

Technical health provisions similar to Non-life 1,493 1,303 

6.3  Technical provisions - Life Assurance (excluding index-linked and unit-linked) 

For accounting purposes presented in the annual accounts, these provisions represent the value of 
the Entity's obligations, net of the policyholder's obligations, in respect of life insurance at the year-
end date. The life insurance provision comprises: 

► The "Provision for Unearned Premiums", explained under the heading of Non-Life 
provisions. 
 

► The "Mathematical Provision", for those insurances with a coverage period of more than one 
year, represents the difference between the actuarial value of the future obligations of the 
Entity and those of the policyholder or, as the case may be, the insured.  
The calculation is based on the inventory premium accrued in the year and is determined on 
a policy-by-policy basis using a prospective method. The mathematical provisions account 
includes the accounting mismatch for the surrender value of those individual group 
insurance contracts whose surrender value guarantee is determined by the market value of 
the financial assets assigned to these contracts and are classified as equity instruments. 
 

► The "Provision for Outstanding Claims", explained in the previous section on Non-Life. This 
heading also includes the claims in favour of policyholders or beneficiaries and not yet 
assigned for the amount of the revaluation of the assets assigned to the different index-
linked products. 

However, for Solvency II purposes, different assumptions are assumed for the valuation of these 
technical provisions which are explained in detail in the section "Own experience assumptions used 
in the calculation of the best estimate". 

This difference in the valuation methods used leads to the following quantitative differences 
between the Solvency II balance sheet and the annual accounts:  
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Data in thousands of euros 
Annual 

Accounts  
Solvency II 

Technical provisions life (excl. health and index- & unit-linked) 1,154,627 1,103,226 

 

6.4  Other technical provisions 

The Entity recognises in the annual accounts a provision to cover risks accrued from certificates in 
force at year-end, arising from the replacement of the reference index in collective individual pension 
insurance contracts indexed to the Bank of Spain's discontinued base rate.  

Its calculation is determined as the difference between the provisions calculated at the technical 
interest rate and the interest rate of the discontinued index.  

Quantitatively, the difference in valuation for accounting purposes presented in the annual and 
Solvency II accounts is as follows:  

Data in thousands of euros 
Annual 

Accounts 
Solvency II 

Other technical provisions 6,345 0 

 

7. Description of the Matching Adjustment and its impact 

The Entity does not apply the Matching Adjustment and therefore no impact is derived from it. 

8. Description of the Volatility Adjustment and its impact 

The Entity has carried out the Volatility Adjustment referred to in Article 49 of the Delegated 
Regulation. The Volatility Adjustment to be applied at any given time is published by EIOPA on a 
monthly basis. 

The Volatility Adjustment is applied to the risk-free rate curve for all guarantees modelled in the 
valuation of the best estimate of technical provisions. 

The year-end correction is calculated according to regulatory technical specifications on the basis of 
market data. The impact on technical provisions is summarised in the table below:  

 
 (In thousands of euros) 

No Volatility 
Adjustment 

With Volatility 
Adjustment Variation Impact 

Best estimate at 31/12/2021 2,156,361 2,154,636 0.08% 1,725 

Best estimate at 31/12/2022 1,783,143  1,770,992  0.69% 12,151  

*Gross reinsurance and tax figures 

The quantification of the effect of a change to zero of this adjustment is shown in the table in Annex 
F.6 S.22.01.21. 

9. Description of the transitional measure on interest rates and its 
impact  

The Entity has not used the transitional risk-free interest rate structure. 
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10. Description of the transitional measure on technical provisions 
and its impact  

On the basis of Article 308d of the Solvency II Directive, the possibility of a Transitional Measure on 
Technical Provisions (“TMTP”) is established, which the Entity utilised. 

On 17 May 2016, the Entity obtained authorisation from the DGSFP to apply the TMTP for 
homogeneous groups of savings and annuity products in force at 31 December 2015. 

The valuation of the TMTP as at 31 December 2015 amounted to 128,505 thousand euros.  

The Entity has decided not to apply the TMTP at 31.12.2022, because at that date there could be a 
reduction of the financial resources obligations relative to Solvency I due to the rise in market rates. 

 

D.3. Other Liabilities 

1. Value of other liabilities for each class and description of the 
basis, methods and assumptions used for the valuation under 
Solvency  

The Entity recognises and measures its Solvency II Balance Sheet liabilities in accordance with 
international accounting standards adopted by the Commission in accordance with Regulation (EC) 
No 1606/2002, provided that these standards include valuation methods that are consistent with the 
valuation approach set out in Article 75 of Directive 2009/138 EC. 

In accordance with the provisions of Law 20/2015, on the regulation, supervision and solvency of 
insurance and reinsurance companies, Article 68.2, the Entity's liabilities, in general terms, have been 
valued, within the framework of Solvency II, "at the amount for which they could be transferred or 
settled between knowledgeable, willing parties in an arm's length transaction". 

The Entity recognises and values its assets in the annual accounts in accordance with the PCEA (Royal 
Decree 1317/2008). A liability is recognised in the balance sheet when it is probable that, on maturity 
or settlement, resources embodying future benefits or returns for the Entity will have to be delivered 
or assigned and provided that they are reliably measured.  

The valuation criteria will be in accordance with the provisions of the second part of the 
aforementioned Plan, depending on the liability in question. 

The Solvency II Balance Sheet and its comparison with the annual accounts is detailed below (data 
in thousands of euros): 
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Data in thousands of euros 2022 2021 

Other Liabilities 
Annual 

Accounts 
Solvency II 

Annual 
Accounts 

Solvency II 

Contingent liabilities - -  - - 

Provisions other than technical provisions 
5,721 2,734 5,302 2,017 

Pension benefit obligations 404 404 564 564 

Reinsurers' deposits  - -  - - 

Deferred tax liabilities 15,073 44,509 22,917 42,835 

Derivatives 11,851 11,851 10,680 10,680 

Amounts owed to credit institutions  - -  - - 

Financial liabilities other than bank debt - - - - 

Amounts owed to intermediaries and for insurance 
operations 

8,636 7,653 12,998 7,673 

Reinsurance liabilities 78 78 83 83 

Other debts (other than those arising from insurance 
transactions) 

5,914 5,913 5,500 5,500 

Subordinated liabilities that are not Core Equity - - - - 

Subordinated liabilities in Core Own Funds - - - - 

Other liabilities 8,345 21 66,721 0 

Total Other Liabilities 56,022 73,163 124,765 69,352 

 

2. Main differences between the bases, methods and assumptions 
used in the valuation of other liabilities under local regulations 
and under Solvency II  

For each class of liabilities, the basis, methods and key assumptions used for both Solvency II and 
annual accounts valuation purposes are described below. 

2.1  Deferred taxes 

In the balance sheet, deferred tax assets and liabilities are recognised under their respective 
headings. 

Data in thousands of euros 
Annual 

Accounts 
Solvency II 

Deferred tax liabilities 15,073 44,509 

 

2.2  Derivatives 

Derivative instruments, already described in section D.1. Assets of this document, and valued at 
market value for both accounting and Solvency II purposes, shall only be disclosed under this item 
when their value, according to Solvency II at the reporting date, is negative. 

 

2.3 Other non-technical provisions 

A present legal or constructive obligation as a result of a past event is considered in this item and an 
outflow of future resources is estimated to be probable. 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

68/111 

 

The Entity recognises a provision in the annual accounts to cover potential future risks of the 
certificates in force at year-end arising from the replacement of the reference index in collective 
individual pension insurance contracts indexed to the Bank of Spain's base rate, which no longer 
exists, or indexed to the CECA index, which has also disappeared. It is calculated as the difference 
between the provisions calculated at the technical interest rate and the interest rate of the defunct 
index, which could give rise to claims, applying the historical percentage of claims in the case of 
CECA risk.  

In Solvency II, the Entity only computes within the Best Estimate the provision corresponding to the 
probable risk, which is composed of the future BBE provision calculated in the annual accounts 
corrected by the actual percentage of claims. 

Quantitatively, the difference in valuation for accounting and Solvency II purposes is as follows:  

 

Data in thousands of euros 
Annual 

Accounts 
Solvency II 

Provisions other than technical provisions 5,721 2,734 

 

2.4  Insurance and intermediary accounts payable 

Amounts owed to policyholders, or other insurers, and related to insurance activities, but which are 
not technical provisions. 

Includes amounts due to (re)insurance intermediaries (e.g. commissions due to intermediaries, not 
yet paid by the Entity). 

This item includes amounts payable to intermediaries, commissions on unwritten earned premiums, 
debts to other insurers, outstanding claims and accepted coinsurance debts, among others. 

There is a difference in this item due to the fact that under Solvency II commissions on unwritten 
earned premiums are not included, as they are included in the modelling of technical provisions 
under Solvency II: 

Data in thousands of euros 
Annual 

Accounts 
Solvency II 

Amounts owed to intermediaries and for insurance 
transactions 

8,636 7,653 

 

2.5  Other liabilities, not shown under other items 

This item mainly includes the accounting mismatches generated by capital gains and losses 
recorded in the portfolios of those investments allocated to Cash Flow Matching and Profit Sharing 
products. 

The differences found for this item for Solvency II purposes compared to the financial statements are 
due to the cancellation of the aforementioned mismatches in Solvency II as a result of the applicable 
methodology for the valuation of assets and liabilities. 

The use of different methods results in the following difference in the respective balance sheets: 

Data in thousands of euros 
Annual 

Accounts 
Solvency II 

Other liabilities 8,345 21 
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D.4. Any other information 

During the financial year 2022, no relevant circumstances have arisen that significantly affect the 
information disclosed in this section. 
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E. CAPITAL MANAGEMENT 

E.1. Own funds 

1. Objectives, policies and processes for managing Own Funds   

Capital management is essential to ensure the solvency and decision making of the Entity. This 
capital management is included as part of the annual ORSA planning process and leads to the 
preparation of the medium-term capital management plan which is validated by the Board. 

The Entity regularly determines and documents the classification and composition of its own funds 
in accordance with current regulations: 

► Determination of Own Funds, identify which balance sheet items and off-balance sheet 
amounts are considered as Own Funds. 
 

► Classification and eligibility of own funds, the elements of own funds shall be classified into 
three tiers, in accordance with the Solvency II Directive, for the purpose of their ability to 
meet the various capital requirements.  

The Entity has Own Funds with Tier 1 consisting of its share capital and any reserves that may be set 
up in the future and may also have Own Funds with Tier 3 in respect of deferred taxes. This task is 
undertaken by the financial control department. 

As part of the internal risk and solvency assessment process (ORSA), the Entity carries out an exercise 
to project Own Funds and solvency capital. 

The Entity's equity projection is based on an expected evolution, under stressed conditions, during 
the planning period of its activity in accordance with its business plan.   

With regard to the projection of solvency capital (for each of the risk modules to which the Entity is 
exposed) and the Minimum Capital Requirement, an expected evolution is made, under stressed 
conditions, during the planning period of its activity in accordance with its business plan. 

These projections are based on the capital plans, appropriately stressed, and take into consideration 
any planned actions that could affect their amount or composition, e.g. whether any elements of 
Own Funds are to be repaid or redeemed, plans to raise additional Own Funds, etc. 

The Entity calculates the solvency capital in accordance with the methodology established by the 
standard formula considering the following aspects: 

► Solvency Capital Requirement is the capital that insurance companies must have at all times 
to financially guarantee their commitments to their policyholders and whose calculation 
methodology is defined by the standard formula.  

► Minimum Capital Requirement is the amount of capital below which the Entity would be 
intervened, the calculation methodology of which is defined, depending on the SCR, by the 
standard formula. 

The Entity’s financial capacity is measured by the ratio between the level of Available Own Funds 
and the SCR. 

The following concepts should be considered for the Entity's capital analysis and management: 
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Concept (on Own Funds) Description 

Minimum Level 
Lower limit for the capitalisation of the Entity. This is the 
Solvency Capital Requirement. It is the lowest level of Own 
Funds that the Entity should have. 

Security Level 

Level of capitalisation considered adequate for the Entity's 
balance sheet in a stable business environment. In this case, the 
Entity's own funds should be able to cover the Solvency Capital 
Requirement plus a safety margin. 

Target Level  

This is the level of Own Funds desired by the Entity, by means of 
which the Solvency Capital Requirement plus future 
contingencies can be covered. Its level shall be determined, at 
least annually, on the basis of: 

• Business situation. 

• Ability to generate capital. 

• Relevant risks and volatilities. 

 

 

2. Structure, amount and quality of Own Funds 

The Entity has Own Funds of the highest quality, i.e. Tier 1, except for the amount of deferred tax 
assets classified as Tier 3. One hundred percent of the amount of Own Funds is available to cover 
the Solvency Capital Requirement. 

Data in thousands of euros 
   

Own funds 2022 2021 Variation 

Tier 1 159,012 218,041  -59,029 

Tier 2 - - - 

Tier 3 3,349 - 3,349 

TOTAL 162,361 218,041  -55,680 

(*) The Eligible Own Funds of the financial year 2021 include the TMTP, whereas in 2022 this measure has not been applied. If we 

consider the Own Funds of the financial year 2021 without TMTP (151,810 thousand euros), in the financial year 2022 there is an 

increase in Own Funds of 10 thousand euros. 

Although there is a decrease in the "Best Estimate Liability" and "Risk Margin" compared to the 
previous year as a result of the improvement of the interest rate curve, the Own Funds decrease as 
the Entity has decided not to apply the TMTP at 31.12.2022, due to the fact that at that date there 
could be a reduction in the financial resources obligations, due to the increase in market rates. 

A breakdown of the items representing the Entity’s Own Funds is shown below: 

Data in thousands of euros 
   

Basic Own Funds 2022 2021 Variation 

Share Capital of the Entity 138,287.22 138,287 0% 

Reconciliation reserve 22,245.45 81,395  -73% 

Value of net deferred tax assets 3,349.00 - - 

Deductions not included in the reconciliation reserve *. -1,520.97 -1,641 7% 

TOTAL 162,360.51 218,041 -26% 

* The capital required for the pension fund management activity has been reclassified (it has been removed from the SCR and included as a 

reduction of the Entity's Basic Own Funds).  
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It should be noted that the amount of Own Funds shown in the above tables is the result of applying 
the Volatility Adjustment. 

2.1 Eligible own funds to cover the SCR, by tiers 

Own Funds match the Own Funds eligible to cover the SCR.  

2.2  Eligible own funds to cover the MCR, by tiers  

The Entity closed the year with a solvency ratio for the MCR of 902%. 

2.3  Main differences between accounting and Solvency Own Funds 

The difference between the accounting Own Funds and the Solvency II Own Funds is due to the 
reconciliation reserve for the transformation of the accounting balance sheet to the Solvency II 
balance sheet due to the adjustments shown below: 

RECONCILIATION RESERVE 2022 2021 

Adjustments from accounting to economic balance sheet 
transformation 

41,893 22,217 

             Adjustment for intangible assets -8,427 -8,401 

             Real estate and fixed assets adjustment 127 5,519 

             Adjustment to financial assets 0 0 

             Adjustment for deferred acquisition costs -8,306 -8,569 

             Adjustment of accruals and deferrals -7,151 -6,147 

             Adjustment not technical provisions 2,987 3,285 

             Adjustment of technical provisions 80,158 43,322 

             Adjustment for deferred tax -20,845 -6,792 

Adjustments for change in value -52,219 6,892 

Equity reserves 52,286 52,054 

Result for the year -16,365 232 

TOTAL 22,245 81,395 

*Figures in thousands of euros. 

As can be seen, the reconciliation reserve is mainly originated by the valuation of technical 
provisions, since under Solvency II principles its value is equal to the "Best Estimate" plus the risk 
margin. 

2.4 Elements of Own Funds subject to transitional arrangements   

As mentioned above, the Entity has decided not to apply the TMTP as at 31.12.2022, because at that 
date there could be a reduction in the financial resources obligations due to the increase in market 
rates. 

2.5 Ancillary Own Funds  

The Entity does not have any of the Own Funds classified as Ancillary Own Funds. 

3. Additional information on the nature of Own Funds 

3.1 Items deducted from Own Funds, restrictions and transferability   

In 2022, there were no items deducted from Own Funds, nor are there any restrictions on the Entity’s 
Own Funds items affecting their availability, transferability or eligibility for SCR and MCR coverage.     
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E.2. Solvency Capital Requirement and Minimum 
Solvency Capital  

1. Solvency Capital Requirement and Minimum Capital 
Requirement Outcome 

The Entity uses the Standard Formula methodology to assess the risks to which it is exposed and 
therefore to determine the capital requirement.  

The Solvency Capital Requirement is calculated in accordance with Chapter II, Section II of ROSSEAR. 

 2022 2021 

Total Eligible Own Funds 162,361 218,041 

TIER 1 159,012 218,041 

TIER 2 - - 

TIER 3 3,349 - 

Total SCR 70,501 80,596 

Surplus 91,859 137,445 

Total MCR 17,625 20,149 

Solvency II Ratio 230% 271% 

 
 

(*) Figures in thousands of euros, net of tax. Eligible Own Funds in 2021 include the TMTP, whereas in 2022 no such measure has been applied. 

2. Solvency Capital Requirement by risk module  

The following table shows the Solvency Capital Requirement broken down into risk modules: 

Capital requirement per risk module 2022 2021 

Market Risk 45,928 66,352 
Counterparty Default Risk 9,699 13,213 
Life Insurance Underwriting Risk 39,031 33,884 
Health Insurance Underwriting Risk 394 483 
Non-Life underwriting risk 2,719 2,911 
Diversification -26,006 -29,192 

Basic Solvency Capital Requirement 71,765 87.651 

Loss absorption capacity of Technical Provisions -7,464 -14,465 
Loss-absorbing capacity of deferred taxes - - 
Operational Risk 6,200 7,410 

Solvency Capital Requirement 70,501 80,596 
       * Figures in thousands of Euros. 

 
The most significant variations were due to: 

 
► The decrease in the Market SCR is due to the decrease in the Equity SCR, Spread SCR and 

Interest Rate SCR. 
o The equity SCR has decreased mainly due to the reduction of the market value 

embedded in the equity SCR and the improvement of the symmetric adjustment.   
 

► The increase in the Life Underwriting SCR is due to the increase in the (mass) lapse risk due 
to the significant improvement in the curve, which causes a substantial increase in the VIF of 
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Spanish and Italian guaranteed products. In the guaranteed Savings products with positive 
VIF, the assumption of increasing lapse by 40% implies a higher capital consumption. 

2.1  Simplified calculations  

The Entity does not use the option of simplified calculations permitted in the Solvency II regulation 
under certain circumstances for the purposes of calculating the Solvency Capital Requirement (SCR). 
The Entity has robust processes in place for the determination of risks under the Standard Formula 
without the need to use such approximations. 

2.2  Specific parameters ("USPs") in the standard formulation  

The Entity is not using specific parameters in any of the risk modules or sub-modules applicable to 
it, calculated using the Standard Formula.  

2.3 Concerning the option provided for in the third paragraph of Article 51 (2) of the 
Directive  

The Supervisor has not made use of the provisions of Article 37 of Directive 2009/138/EC with regard 
to specific parameters or capital add-ons applied to the Solvency Capital Requirement.   

2.4 Impact of the application of specific parameters or the addition of capital at the 
supervisor's request  

The Supervisor has not required the Entity to replace a subset of the parameters used for the 
calculation of the Standard Formula with undertaking-specific parameters when calculating the life, 
non-life and health underwriting risk modules in accordance with Article 104(7) of Directive 
2009/138/EC. 

2.5 Elements used to calculate the Minimum Capital Requirement  

The Minimum Capital Requirement is established through a linear calculation using technical 
provisions and sum insured data, applying limits derived from the Solvency Capital Requirement.  

In particular, the Minimum Capital Requirement has to be at least 25% of the Solvency Capital 
Requirement and at most 45% of the Solvency Capital Requirement. 

The linear calculation is based on Life technical provisions data that are extracted from the Entity's 
actuarial valuation systems and are consistent with the data used for the Solvency Capital 
Requirement calculation. 
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2.6 Significant changes to the Solvency Capital Requirement and Minimum Capital 
Requirement amounts during the year  

All significant changes have been explained in section C. 

E.3. Differences between the standard formula and 
any internal model used 

This item or any of its sections do not apply, as the Entity does not use any partial or full Internal 
Model, but calculates the Solvency Capital Requirement in accordance with the Standard Formula. 

E.4. Non-Compliance with the Minimum Capital 
Requirement (MCR) and the Solvency Capital 
Requirement (SCR). 

At the end of 2022, the Entity did not present any non-compliance in which there was an insufficiency 
of Eligible Own Funds to cover the Solvency Capital Requirement.  

E.5. Any other information 

During the financial year 2022, no relevant circumstances have arisen that significantly affect the 
information disclosed in this section. 
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F. ANNEXES 
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F.1. SE.02.01.02 - Balance sheet 
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F.2. AS.05.01 - Claims premiums and expenses by line 
of activity 
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F.3. S.05.02 - Premiums, Claims and expenses by 
country 
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F.4. AS.12.01 - Life and health technical provisions 
(SLT) 

 

 

  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

91/111 

 

 

  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

92/111 

 

 

 

 

 

 

 



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

93/111 

 

 

  



  

MedVida Partners de Seguros y Reaseguros S.A. (Sociedad Unipersonal) - SFCR 31/12/2022 

94/111 

 

F.5. S.17.01 - Non-life technical provisions  
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F.6. S.19.01 - Non-Life Claims 
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F.7. S.22.01 - Impact of the GLT and Transitional 
Measures 
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F.8. S.23.01 - Own funds 
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F.9. S.25.01- Solvency capital 
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F.10. AS.28.02 - Minimum Solvency Capital 
Requirement 
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G. GLOSSARY OF TERMS 
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Dirección General de Seguros y Fondos de Pensiones (DGSFP): This is the Spanish regulator (or 
supervisory body) in the insurance sector. 

Administrative Management or Supervisory Body (AMSB): Administrative Management or 
Supervisory Body. This is the administrative, management or supervisory body as defined in Solvency 
2 as the governing body of insurance companies. In MedVida Partners it is the Board of Directors. 

BE or BEL: Best Estimate (BE) or Best Estimate of Liabilities (BEL) is the economic value (or best 
estimate) of the liability calculated according to Solvency 2 criteria. 

Global Solvency Requirement (Besoin global de solvabilité - BGS): is the level of capital required, as 
assessed by the ORSA and integrated into the risk profile, appetite and strategic orientations set out 
in the ORSA projections. 

EIOPA: European Insurance and Occupational Pensions Authority, is the European regulatory 
authority for insurance and pension funds. 

Key functions: Functions defined by the Solvency II directive. There are four key functions: the 
internal audit function, the actuarial function, the risk management function, and the compliance 
function. These functions are considered as strategic for risk management by the Solvency II 
Directive and must respect the competence and reputational requirements. 

Minimum Capital Requirement (MCR): Minimum Capital Requirement (MCR), the amount of the 
minimum required capital that is considered unacceptable to continue the business of insurance. 

ORSA Own Risk and Solvency Assessment, internal self-assessment of the Entity's risks and solvency.  
It includes all the processes and procedures for identifying, assessing, monitoring, managing and 
reporting all of an organisation's risks in the short and long term, as well as determining the capital 
needed to cover these risks. ORSA is a risk assessment tool that is used to define the company's 
strategy. This is reflected, among others, by an assessment of all risks both quantitatively and 
qualitatively. It is the result of an ORSA report approved by the Board of Directors. 

QRT: Quantitative Reporting Templates - A mandatory Solvency II report of a quantitative nature that 
is sent to the regulator and/or the public on a quarterly basis. 

Solvency ratio or Solvency II coverage ratio: the ratio of required Own Funds to SCR. 

SCR: Solvency Capital Requirement, the solvency capital requirement based on the requirements set 
out in the Solvency II rules. 

Solvency: Ability to meet commitments to policyholders, and to maintain a sustainable and profitable 
business. 

Solvency II: European regulation to guarantee the solvency of Insurance Entities. The reform aims to 
adapt the level of own resources to the real risks faced by institutions (including financial risks). It is 
based on Directive 2009 / 138 / EC. 

Surplus: amount of surplus Own Funds based on the amount of the SCR. 

Tiering: Hierarchical level of the different types of own funds. There are three classes depending on 
their availability, duration and loss absorption capacity. 

Market value: Value of an asset according to financial markets. 

Value of new business (VAN): Assessment of the value of insurance contracts written during the 
period, as determined by a market consistent asset and liability valuation methodology. It is 
calculated as the present value of the estimated future insurance benefits written during the period, 
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less the time value of financial options and guarantees, the cost of capital and the cost of non-
replicable risks. This indicator is net of minority interests and income taxes. 

Value in Force (VIF): This is the NPV taking into account Solvency II requirements. 

 

 

 

 



 

 
 

 
 

 
 

C/ Marqués de Villamejor, 5 
280006 Madrid 

Tlf.: 34-91-520 01 50/80 
e-mail: afi@afi.es  

www.afi.es 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

MEDVIDA PARTNERS, S.A.U 
DE SEGUROS Y REASEGUROS 

 
IDEPENDENT INSURANCE REPORT  

 
 

31 March 2023 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 

 
 
 

  2 

(This independent auditors’ report has been translated into English solely for the 

convenience of international readers. Accordingly, only the original Spanish version is 

authoritative.) 

 

"To the Board of Directors of MEDVIDA PARTNERS DE SEGUROS Y REASEGUROS, 

S.A.U. 

 

Objective and scope of our work 

We have carried out the review, with reasonable assurance scope, of the sections "Valuation for 

solvency purposes" and "Capital management" contained in the attached report on the financial 

and solvency situation of  MEDVIDA PARTNERS DE SEGUROS Y REASEGUROS, S.A.U.  

to 31 December 2022, prepared in accordance with the provisions of Law 20/2015, of 14 July, on 

the regulation, supervision and solvency of insurance and reinsurance companies, in its regulatory 

development regulations and in the regulations of the European Union of direct application, with 

the aim of providing complete and reliable information in all significant aspects, in accordance 

with the Solvency II regulatory framework. 

This work does not constitute a financial statements audit nor is it subject to the regulations 

governing the activity of the audit in force in Spain, so we do not express an audit opinion in the 

terms provided in the aforementioned regulations. 

 

Responsibility of the Board of Directors of MEDVIDA PARTNERS DE SEGUROS Y 

REASEGUROS, S.A.U. 

The Board of Directors of MEDVIDA PARTNERS DE SEGUROS Y REASEGUROS, S.A.U.  

is responsible for the preparation, presentation and content of the report on the financial situation 

and solvency, in accordance with Law 20/2015, of July 14, on the organization, supervision and 

solvency of insurance and reinsurance companies, and its implementing regulations and with the 

regulations of the European Union of direct application. 

The Board of Directors is also responsible for defining, implementing, adapting and maintaining 

the management and internal control systems from which the information necessary for the 

preparation of the aforementioned report is obtained. These responsibilities include the 

establishment of such controls as they deem necessary to enable the preparation of the "Valuation 

for creditworthiness" and "Capital management" sections of the solvency and financial condition 

report, which is the subject of this review report, to be free from material misstatements due to 

non-compliance or error. 
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Our independence and quality control 

We have done our work in accordance with the standards of independence and quality control 

required by Circular 1/2017, dated February 22, of the Dirección General de Seguros y Fondos 

de Pensiones , which sets the content of the special report for the review of the financial situation 

and individual and group solvency  and the person responsible for its preparation, and by Circular 

1/2018, dated April 17, of the Dirección General de Seguros y Fondos de Pensiones, which 

develops the report models, the action guides and the periodicity of the scope of the special review 

report on the financial situation and solvency, individual and group,  and the person responsible 

for its preparation.  

Our responsibility 

Our responsibility is to carry out a review aimed at providing a reasonable level of assurance on 

the sections "Valuation for solvency purposes" and "Capital management" contained in the 

attached report on the financial and solvency situation of MEDVIDA PARTNERS DE 

SEGUROS Y REASEGUROS, S.A.U. , corresponding to 31 December 2022, and express a 

conclusion based on the work done and the evidence we have obtained. 

Our review work depends on our professional judgment, and includes assessing risks due to 

significant errors. 

Our review work has been based on the application of the procedures aimed at collecting evidence 

described in Circular 1/2017, of February 22, of the Dirección General de Seguros y Fondos de 

Pensiones, which sets the content of the special review report of the financial situation and 

individual and group solvency and the person responsible for its preparation, and in Circular 

1/2018, of April 17, of the Dirección General de Seguros y Fondos de Pensiones, which develops 

the reporting models, the action guides, and the periodicity of the scope of the special review 

report of the financial and solvency situation, individual and group, and the person responsible 

for its preparation. The following were responsible for reviewing the solvency and financial 

condition report: 

– Main reviewer: Alfredo Yagüe Martín who has reviewed all aspects of an actuarial nature 

and is responsible for the coordination tasks entrusted by the aforementioned circulars. 

– Professional reviewer: Rubén Manso Olivar who has reviewed the aspects of a financial 

accounting nature 

The reviewers assume full responsibility for the conclusions they make in the special review 

report. 

We consider that the evidence we have obtained provides a sufficient and adequate basis for our 

conclusion. 
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Conclusion  

In our opinion, the sections "Valuation for solvency purposes" and "Capital management" 

contained in the attached report on the financial and solvency situation of MEDVIDA 

PARTNERS DE SEGUROS Y REASEGUROS, S.A.U. as of December 31, 2022, have been 

prepared in all significant aspects in accordance with the provisions of Law 20/2015, of July 14, 

as well as its regulatory development regulations and the regulations of the European Union of 

direct application." 

 

Madrid, 31 March  2023 
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